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PACIFIC RODERA ENERGY INC.
240, 600 - 6"" Avenue S.W.
Calgary, Alberta T2P 0S5
Tel (403) 234-0501 Fax (403) 234-0511

NOTICE OF NO AUDITOR REVIEW OF INTERIM FINANCIAL STATEMENTS

Under National Instrument 51-102, Part 4, subsection 4.3(3)(a), if an auditor has not performed
a review of the interim financial statements, they must be accompanied by a notice indicating
that the financial statements have not been reviewed by an auditor.

The accompanying unaudited interim financial statements of the Company have been prepared
by management and approved by the Audit Committee and Board of Directors of the Company.

The Company’s independent auditors have not performed a review of these financial statements
in accordance with the standards established by the Canadian Institute of Chartered
Accountants for a review of interim financial statements by an entity’s auditors.



PACIFIC RODERA ENERGY INC.

(formerly Pacific Rodera Ventures Inc.)

(An Exploration Stage Company)
BALANCE SHEETS

AS AT FEBRUARY 28, 2005 AND NOVEMBER 30, 2004

February 28, November 30,
2005 2004
(unaudited) (audited)
$ $

ASSETS
CURRENT ASSETS

Cash 595,496 207,044

Short-term investments 1,745,468 1,710,747

Amounts receivable 6,088 11,570

Prepaid expenses 11,024 4,499
Total Current Assets 2,358,076 1,933,860
Cash Committed For Oil and Gas Exploration 4,788,789 6,820,687
Refundable Deposits (Note 3) 471,715 471,715
Property and Equipment (Note 4) 11,411 12,011
Oil and Gas Properties (Note 5) 5,225,978 3,108,177
Total Assets 12,855,969 12,346,450
LIABILITIES AND SHAREHOLDERS’ EQUITY
CURRENT LIABILITIES

Accounts payable and accrued liabilities 247,092 135,586
Total Liabilities 247,092 135,586
COMMITMENTS (Notes 5 and 9)
SUBSEQUENT EVENTS (Note 10)
SHAREHOLDERS’ EQUITY
Share Capital (Note 6) 29,632,509 29,057,157
Contributed Surplus (Note 6(g)) 2,733,572 2,108,847
Deferred Compensation (Note 6(f)) (1,973,270) (1,730,062)
Deficit (17,783,934) (17,225,078)
Total Shareholders’ Equity 12,608,877 12,210,864
Total Liabilities and Shareholders’ Equity 12,855,969 12,346,450

Approved on Behalf of the Board:

/s/ “David J.L. Williams”

/sl “C. Geoffrey Hampson”

David J.L. Williams, Director

The accompanying notes are an integral part of the financial statements.

C. Geoffrey Hampson, Director



PACIFIC RODERA ENERGY INC.
(formerly Pacific Rodera Ventures Inc.)
(An Exploration Stage Company)

STATEMENTS OF OPERATIONS AND DEFICIT
(Unaudited — prepared by management)

Three months ended

February 28,
2005 2004
$ $

Revenue - _
Expenses

Accounting and audit 4,491 3,000

Advertising and promotion 3,362 809

Amortization 601 938

Consulting (Note 7) 29,000 30,000

Interest and bank charges 119 97

Legal 12,544 9,431

Office and administration 16,975 9,839

Rent (Note 7) 11,015 10,254

Stock-based compensation 506,792 13,012

Transfer agent, regulatory fees and shareholder relations 10,019 7,884

Travel and accommodation 3,390 2,697

Less: interest income (39,452) (1,400)
Total Expenses 558,856 86,561
Net Loss (558,856) (86,561)

Deficit, Beginning of Period

(17,225,078)

(16,325,848)

Deficit, End of Period

(17,783,934)

(16,412,409)

Net Loss Per Share — Basic and Diluted

(0.01)

(0.00)

Weighted Average Number of Shares Outstanding

46,300,662

25,312,657

The accompanying notes are an integral part of the financial statements.



PACIFIC RODERA ENERGY INC.
(formerly Pacific Rodera Ventures Inc.)
(An Exploration Stage Company)

STATEMENTS OF CASH FLOWS
(Unaudited — prepared by management)

Three months ended

February 28,
2005 2004
$ $
Cash Flows To Operating Activities
Net loss (558,856) (86,561)
Adjustments to reconcile net loss to net cash used in operating activities
Amortization 601 938
Amortization of deferred compensation and other stock-based
compensation 506,792 13,012
Changes in operating assets and liabilities
Amounts receivable 5,482 26,479
Prepaid expenses (6,525) (3,500)
Advances to related parties - 3,000
Accounts payable and accrued liabilities 111,506 1,965
Net Cash Used In Operating Activities 59,000 (44,667)
Cash Flows To Investing Activities
Short-term investments (34,721) -
Proceeds from disposition of oil and gas properties - 168,404
Acquisition of property and equipment - (5,904)
Acquisition of and expenditures upon oil and gas properties (2,117,801) (558,988)
Less financed by cash committed for oil and gas exploration 2,031,898 528,237
Net Cash Provided By (Used In) Investing Activities (120,624) 131,749
Cash Flows From Financing Activities
Proceeds from issuance of shares, net of issuance costs 450,076 103,800
Less: committed for oil and gas exploration — (209,614)
Net Cash Provided By Financing Activities 450,076 (105,814)
Change In Cash 388,452 (18,732)
Cash, Beginning of Period 207,044 31,096
Cash, End of Period 595,496 12,364
Non-cash Investing and Financing Activities
Fair value of stock options granted 750,000 52,000

Supplemental Disclosures

Interest paid
Income taxes paid

The accompanying notes are an integral part of the financial statements.



PACIFIC RODERA ENERGY INC.
(formerly Pacific Rodera Ventures Inc.)
(An Exploration Stage Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED FEBRUARY 28, 2005 AND 2004

(Unaudited — prepared by management)

1.

EXPLORATION STAGE COMPANY

Pacific Rodera Energy Inc. (“the Company”) was formed by the amalgamation, in the Province of British
Columbia, Canada, of Pacific Royal Ventures Ltd. ("Pacific") and Rodera Diamond Corp. ("Rodera") (collectively
the "predecessor companies"), on March 1, 1999. Both predecessor companies were involved in the acquisition,
exploration and development of resource properties. The common shares of Pacific and Rodera were exchanged
for common shares of the Company on the basis of 5 Pacific shares for each share of the Company, and 8
Rodera shares for each share of the Company.

The Company's shares have traded on the TSX Venture Exchange since the amalgamation of Pacific and
Rodera on March 1, 1999 under the symbol PRD.

The Company changed its name from Pacific Rodera Ventures Inc. to Pacific Rodera Energy Inc. on June 21,
2004 and continues to trade on the TSX Venture Exchange under the symbol PRD.

These financial statements have been prepared on the going concern basis, which assumes that the Company
will be able to continue as a going concern and realize its assets and discharge its liabilities in the normal course
of business, and do not reflect any adjustments that may be necessary if the company is unable to continue as a
going concern. The Company has incurred significant losses since inception. The continued operations of the
Company are dependent on its ability to generate future cash flows or obtain additional financing. Management
is of the opinion that sufficient working capital will be obtained from operations or external financing to meet the
Company’s liabilities and commitments as they become due, although there is a risk that additional financing will
not be available on a timely basis or on terms acceptable to the Company. The Company continues to explore in
hopes of finding a proven oil and gas property that can generate future cash flows.

SIGNIFICANT ACCOUNTING POLICIES
a) Interim Financial Statements

These interim unaudited financial statements have been prepared on the same basis as the annual financial
statements and in the opinion of management, reflect all adjustments, which include normal recurring
adjustments, necessary to present fairly the Company’s financial position, results of operations and cash
flows for the periods shown. The results of operations for such periods are not necessarily indicative of the
results expected for a full year or for any future period.

b) Basis of Presentation

These financial statements are prepared in conformity with Canadian generally accepted accounting
principles and are presented in Canadian dollars. The Company has withdrawn its 10SB application with the
Securities Exchange Commission and therefore, has presented its financial statements using Canadian
GAAP and not US GAAP as it did in the prior year. There would be no material reconciling items other than
presentation items.

c) Use of Estimates

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Significant areas require
the use of management estimates relate to the determination of impairment of oil and gas properties. Actual
results could differ from those estimates.

d) Cash and Cash Equivalents

The Company considers all highly liquid instruments with a maturity of three months or less at the time of
issuance to be cash equivalents.

e) Short-term Investments

Short-term investments consist of highly liquid short-term interest bearing securities with a term to maturity
of greater than three months on the date of purchase. Short-term investments are recorded at the lower of
cost plus accrued interest and market value.



PACIFIC RODERA ENERGY INC.
(formerly Pacific Rodera Ventures Inc.)
(An Exploration Stage Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED FEBRUARY 28, 2005 AND 2004

(Unaudited — prepared by management)

2.

SIGNIFICANT ACCOUNTING POLICIES (continued)

f)

9)

h)

)

k)

Property and Equipment
Furniture and equipment is stated at cost and is being amortized on a 20% declining balance basis.
Oil and Gas Properties

The Company uses the full cost method of accounting for oil and gas operations whereby all costs of
exploration for and development of petroleum and natural gas reserves are capitalized. Costs include lease
acquisition costs, geological and geophysical expenses, costs of drilling both successful and unsuccessful
wells and overhead charges directly related to exploration activities. Proceeds from the sale of oil and gas
properties will be applied against the capitalized costs, with no gain or loss recognized, unless such sale
would significantly alter the rate of depletion and depreciation.

Depletion of exploration and development costs and depreciation of production equipment will be provided
upon commencement of commercial production using the unit-of-production method based upon estimated
proved petroleum and natural gas reserves.

Costs incurred in unproven properties and properties in the development stage are reviewed periodically to
ascertain whether impairment has occurred. If impairment occurs, the costs will be written down to an
estimated net realizable value.

The carrying value of the Company’s petroleum and natural gas properties will be compared annually to an
estimate of future net cash flows from the production of proved reserves using year end prices, less
estimated future general and administrative expenses, financing costs and income taxes. Should this
comparison indicate an excess carrying value, the excess is charged against earnings as additional
depletion and depreciation.

Long-ived Assets

The Company monitors the recoverability of long-lived assets, based on factors such as current market
value, future asset utilization, business climate and future undiscounted cash flows expected to result from
the use of the related assets. The Company's policy is to record an impairment loss in the period when it is
determined that the carrying amount of the assets may not be recoverable. The impairment loss is
calculated as the amount by which the carrying amount of the assets exceeds the undiscounted estimate of
future cash flows from the asset.

Leases

Leases which transfer substantially all of the benefits and risks of ownership of the underlying assets are
accounting for as capital leases. All other leases are accounted for as operating leases.

Flow-through Common Shares

Resource expenditure deductions for income tax purposes related to exploration and development activities
funded by flow-through share arrangements are renounced to investors in accordance with income tax
legislation. The estimated tax benefits transferred to shareholders upon renouncement are recorded as an
increase to future income taxes and a reduction to share capital.

Joint Venture Operations

Substantially all of the Company’s exploration activities are conducted jointly with other oil and gas
companies. Accordingly, the accounts reflect only the Company’s proportionate interest in such activities.

Income Taxes

The Company utilizes the asset and liability method of accounting for income taxes. Under the liability
method, future income taxes are recognized to reflect the expected future tax consequences arising from tax
loss carryforwards and temporary differences between the carrying value and the tax bases of the
Company’s assets and liabilities. The amount of future income tax assets is not recognized until realization
is more likely than not.



PACIFIC RODERA ENERGY INC.
(formerly Pacific Rodera Ventures Inc.)
(An Exploration Stage Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED FEBRUARY 28, 2005 AND 2004

(Unaudited — prepared by management)

2.

m)

n)

0)

p)

SIGNIFICANT ACCOUNTING POLICIES (continued)
Stock-Based Compensation

The Company adopted the Canadian Institute of Chartered Accountants Handbook Section 3870, which
establishes standards for the recognition, measurement and disclosure of stock-based compensation and
other stock-based payments made in exchange for goods and services. The standard requires the use of a
fair value based method for all stock-based awards made to non-employees, but only requires it for
employees when there are direct awards of stock, stock appreciation rights and awards that call for
settlement in cash or other assets. No compensation expense is required to be recognized when stock
options are granted to employees at the prevailing market price. Pro-forma basic earnings (loss) per share
and pro-forma diluted earnings (loss) per share are required to be disclosed as if the fair value method had
been used for new awards and for modifications of existing awards. The Company has chosen to continue
its policy of not recognizing compensation expense on the grant of stock options to employees.
Consideration paid by employees on the exercise of stock options is recorded as share capital.

Loss Per Share

Basic loss per share is computed using the weighted average number of common shares outtanding during
the year. The treasury stock method is used for the calculation of diluted loss per share. Stock options and
warrants are dilutive when the average market price of the common shares during the period exceeds the
exercise price of the options and warrants.

As the Company has recorded a loss in each of the periods presented, basic and diluted loss per share are
the same since the exercise of warrants or options would reduce the loss per share.

Financial Instruments
i)  Fair Values

The carrying value of cash, short-term investments, amounts receivable, advances to related parties,
cash committed for oil and gas exploration, refundable deposits, accounts payable and accrued
liabilities approximate fair market value because of the short-term maturity of these instruments.

i) Credit Risk

Financial instruments that potentially subject the Company to a concentration of credit risk consist
primarily of cash and short-term investments. The Company limits its exposure to credit loss by placing
its cash and short-term investments with high quality financial institutions.

iii) Interest Rate Risk

The financial instruments which potentially expose the Company to interest rate risk are the short-term
investments. These instruments bear interest at 1%.

Comparative Figures

Certain of the prior year’s figures have been reclassified to conform to the current year’s presentation.

REFUNDABLE DEPOSITS

Bank deposits were made as securities on four irrevocable standby letters of credit for the same amounts given
by the Company’s bank to Canada Revenue Agency on behalf of the Company. The amounts represent the
Company’s shares of contribution to the successful bids to acquire the various prospects in the Northwest
Territories (see Note 5). The deposits will be refundable on the basis of 25% of allowable expenditures.



PACIFIC RODERA ENERGY INC.
(formerly Pacific Rodera Ventures Inc.)
(An Exploration Stage Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED FEBRUARY 28, 2005 AND 2004

(Unaudited — prepared by management)

4.

PROPERTY AND EQUIPMENT
February 28, November 30,

2005 2004
Accumulated  Net Carrying Net Carrying
Cost Amortization Value Value
$ $ $ $
Furniture and equipment 28,352 16,941 11,411 12,011

OIL AND GAS PROPERTIES
Interests in unproved oil and gas properties include the following acquisition and deferred exploration costs:

Canada United States

Northwest  Innes Midale Tulita Trutch

Territories Prospect, Prospect, Prospects, Prospect, Alaska  Montana

Prospects  Sask. Sask. NWT BC Prospect Prospect

(a) (b) (c) (d) (e) (f) (9) Total

2005 $ $ $ $ $ $ $ $
Exploration costs,
beginning of period 1,844,574 - - 39,050 838,836 - — 2,722,460
Exploration cost:
Drilling 1,449,475 - - - 645,731 - - 2,095,206
Seismic 22,595 - - - - - - 22,595

1,472,070 - - - 645,731 - - 2,117,801

Exploration costs,
end of period 3,316,644 - - 39,050 1,484,567 - — 4,840,261

Acquisition costs,
beginning of period - - -
Acquisition during
the period - - - - — - — _

385,717 - - 385,717

Acquisition costs,
end of period - - -

385,717 - - 385,717

Acquisition and
exploration costs,
end of period 3,316,644 — — 39,050 1,870,284 - — 5,225,978

2004

Exploration costs,
beginning of period 1,092,861 1,483 125,320 39,050 357,807 104,780 110,087 1,831,388

Exploration costs:

Drilling 166,801 - - - 392,187 - - 558,988
Impairment loss (477,506) (1,483) (125,320) - - (104,780) (110,087) (819,176)
Exploration costs,
end of period 782,156 - - 39,050 749,994 - - 1,571,200
Acquisition costs,
beginning of period - — 99,448 — - 100,000 72,240 271,688
Acquisition during
the period - — - — 24,717 - — 24,717

Impairment loss -

(99,448) - - (100,000) (72,240) (271,688)

Acquisition costs,
end of period - — - — 24,717 - — 24,717

Acquisition and
exploration costs,
end of period 782,156 - - 39,050 774,711 — — 1,595,917




PACIFIC RODERA ENERGY INC.
(formerly Pacific Rodera Ventures Inc.)
(An Exploration Stage Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED FEBRUARY 28, 2005 AND 2004

(Unaudited — prepared by management)

5.

a)

b)

c)

OIL AND GAS PROPERTIES (continued)
Northwest Territories Prospects
EL 391

The Company forfeited its interest in this prospect as it decided not to participate in the lease renewal and to
allocate its resources to other prospects. Deferred exploration costs of $651,667 was written off during fiscal
2003.

EL 397

During the year ended November 30, 2000, the Company, along with its partners, Northrock, EOG,
Anadarko and Frontier were successful in bidding for Parcel 1, designated as EL 397, for a work program
bid of $16,580,000 in the Central Mackenzie Valley area of the Northwest Territories. The consortium had
committed to spend $16,580,000 on EL 397 and had posted a gross work deposit of $4,145,000, which
represents 25% of the commitment to future exploration on this block.

EL 416

A consortium consisting of Northrock, Frontier, EOG, Anadarko and the Company was successful in a bid to
acquire the oil and gas exploration rights to Parcel No. 6 (“EL 416") in the Central Mackenzie Valley of the
NWT. The consortium’s successful bid was for a work commitment of $1,526,430. Pursuant to a Farmout
Agreement dated September 11, 2003 with Husky, the Company’s working interest has been reduced to
4.66%.

EL 401

In connection with the sale and purchase agreement dated August 28, 2000 relating to the sale of a
2.8393% interest in EL 391 to EOG, the Company was granted an option to participate in an exploration
program on Parcel No. 5 (“EL 401"). The Company exercised the option on October 27, 2000. The Company
is committed to pay 2.83% of $12,760,000 to earn a 1.89% interest in EL 401.

EL 423

A consortium consisting of Northrock, Frontier, EOG, Husky and the Company was successful in a bid to
acquire the oil and gas exploration rights to Parcel CMV-1 (“EL 423") in the Central Mackenzie Valley of the
NWT. The consortium’s successful bid was for a work commitment of $24,800,000. The Company has a
working interest of 6.625%.

Innes Prospect, Saskatchewan

The Company sold 100% of its interest in the prospect on July 10, 2002. The remaining deferred exploration
costs of $1,483 were written off during fiscal 2003.

Midale Prospect, Saskatchewan

The Company evaluated this holding and determined that it should be written off since there are no planned
activities in the foreseeable future. Deferred exploration costs of $25,872 and acquisition costs of $99,448
for a total of $125,320 were written off during fiscal 2003.



PACIFIC RODERA ENERGY INC.
(formerly Pacific Rodera Ventures Inc.)
(An Exploration Stage Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED FEBRUARY 28, 2005 AND 2004

(Unaudited — prepared by management)

5.

d)

e)

9)

OIL AND GAS PROPERTIES (continued)
Tulita Prospects, Northwest Territories

Pursuant to a lease agreement dated July 16, 1998, the Company shall earn a 40% interest in the lease
granted by the TDL to Frontier. The lease covers nine individual parcels of land in the Fort Norman area of
the Northwest Territories, of which two parcels are within the joint ventures EL 391. The Company was
required to pay its 50% share of lease costs estimated to be $550,000 and a $1,000,000 seismic program.
The properties are subject to a 15% G.O.R. and a 1% G.O.R. to Frontier and to a 5% N.P.I.

Frontier, as agent for and on behalf of the Company entered into a seismic option agreement with Northrock
Resources Ltd. As a result, the Company’s interest was reduced to 20% for the nine parcels (TDL acreage)
upon payment for its 17.5% share of costs amounting to $271,250.

Further to a letter of agreement between the Company, Northrock, Frontier and Anadarko, Anadarko agreed
to participate in two $1,000,000 seismic programs. Anadarko shall pay the first $700,000 of the first seismic
program. Thereafter, the Company shall pay 13.25% of the costs. The Company shall be reimbursed 32.5%
of certain expenditures, which were previously incurred. The working interest of the Company shall be
reduced to 13.25%.

Pursuant to the sale and purchase agreement, and the financing and joint venture agreement, both with
EOG, the Company’s interest in the TDL acreage has been reduced to 6.625%. See also Note 5(a) above.

Trutch Prospect, British Columbia

On December 12, 2002, the Company entered into a farm-n and participation agreement with IFP
Technologies (Canada) Inc. (“IFP”). IFP is the holder of a 25% working interest in P&NG Leases and
Licenses located in the Trutch area in North Eastern British Columbia, Canada. Thunder Energy is the
operator. Under the terms of the agreement, the Company has agreed to farm-in in the drilling and
completion of a test well to earn an 8% working interest. Total drilling and completion costs for the well were
approximately $6,900,000. As at November 30, 2004, the Company has fulfilled its obligations under the
farm-in and now has an 8% working interest in this prospect. The Company has also acquired an 8%
working interest in two sets of equalization lands both directly offsetting the test well.

Alaska Prospect

The Company evaluated this holding and determined that it should be written off since there are no planned
activities in the foreseeable future. Deferred exploration costs of $4,780 and acquisition costs of $100,000
for a total of $104,780 were written off during fiscal 2003.

Montana Prospect

The Company evaluated this holding and determined that it should be written off since there are no planned
activities in the foreseeable future. Deferred exploration costs of $37,846 and acquisition costs of $72,240
for a total of $110,087 were written off during fiscal 2003.



PACIFIC RODERA ENERGY INC.
(formerly Pacific Rodera Ventures Inc.)
(An Exploration Stage Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED FEBRUARY 28, 2005 AND 2004

(Unaudited — prepared by management)

6.

a)

b)

c)

d)

SHARE CAPITAL

Share Capital

Authorized: 100,000,000 shares without par value

The following table summarizes the continuity of the Company’s issued and outstanding shares:

Number of Amount
shares $
Balance, November 30, 2003 24,617,650 18,107,969
Issued pursuant to private placements 1,428,571 500,000
Issued pursuant to flow-through private placements 11,929,000 8,253,700
Exercise of stock options 1,910,080 537,690
Exercise of share purchase warrants 5,080,147 1,984,866
Expiry of escrow shares (51,094) -
Issued as finder's fees 650,030 195,009
Share issuance costs - (522,077)
Balance, November 30, 2004 45,564,384 29,057,157
Exercise of stock options 475,000 386,738
Exercise of share purchase warrants 1,139,142 188,614
Balance February 28, 2005 47,178,526 29,632,509

Private Placements

D)

i)

On March 22, 2004, the Company completed a private placement of 6,429,000 units at $0.30 per unit
for gross proceeds of $1,928,700 by way of Short Form Offering Document. Each unit consists of one
flow-through share and one-half of a transferable Series A share purchase warrant. Each whole warrant
entitles the holder to purchase one non flow-through share at $0.45 expiring on March 22, 2005. The
Company paid a corporate finance fee of 200,000 shares deemed at $0.30 per share, the same price of
the private placement offering. The Company also paid a finder’'s fees of 450,030 shares deemed at
$0.30 per share and 225,015 warrants having an exercise price of $0.45 per share expiring on
September 22, 2004 in connection with this private placement. In addition, the agent received 642,900
agent’s warrants having an exercise price of $0.45 per share expiring on September 22, 2004.

On April 19, 2004, the Company completed a private placement of 1,428,571 units at $0.35 for gross
proceeds of $500,000. Each unit consists of one share and one warrant to purchase an additional share
at $0.45 per share expiring on April 19, 2006.

On October 19, 2004, the Company completed a private placement of 5,500,000 flow-through shares at
$1.15 per share for gross proceeds of $6,325,000. The Company paid finder's fees of $310,110 and
250,000 non-transferable warrants to purchase an additional share at $1.50 per share expiring on
March 31, 2005.

Escrow Shares

As at February 28, 2005, the Company had nil (2004 — 277,344) shares subject to escrow agreements.

Share Purchase Warrants

As at February 28, 2005 the following share purchase warrants were outstanding:

Number of Exercise
Warrants Price Expiry Date

250,000 $1.50 March 31, 2005

1,326,572 $0.45  April 19, 2006

1,576,572



PACIFIC RODERA ENERGY INC.
(formerly Pacific Rodera Ventures Inc.)
(An Exploration Stage Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED FEBRUARY 28, 2005 AND 2004

(Unaudited — prepared by management)

6.
d)

e)

SHARE CAPITAL (continued)
Share Purchase Warrants (continued)

The following table summarizes the continuity of the Company’s warrants:

Weighted
average
exercise

Number of price
shares $
Balance, November 30, 2003 2,035,000 0.14
Issued with private placement 5,760,986 0.50
Exercised (5,080,147) 0.39
Expired (125) 0.45
Balance, November 30, 2004 2,715,714 0.43
Exercised (1,139,142) 0.17
Balance, February 28, 2005 1,576,572 0.61

Stock Options

The Company has a stock option plan whereby the Company may grant share purchase options to is
directors, senior officers, employees, and consultants. 7,200,000 shares (representing less than 20% of the
Company’s issued and outstanding common shares at the date of approval of the plan) are reserved for
issuance under the plan. Under the terms of the plan, the exercise price of each option is equal to the
market price of the Company'’s shares at the date of grant. Stock options granted under the plan vest in 20%
increments on the grant date and after six months, at the end of every quarter.

The following table summarizes the continuity of the Company’s stock options:

Weighted
average
exercise

Number of price
shares $
Outstanding, November 30, 2003 2,113,000 0.14
Granted 5,746,200 0.74
Exercised (1,910,080) 0.21
Cancelled/expired (832,320) 0.64
Outstanding, November 30, 2004 5,116,800 0.71
Granted 2,500,000 1.35
Exercised (475,000) 0.81
Outstanding, February 28, 2005 7,141,800 0.98

Exercisable at end of period 2,180,760 0.86




PACIFIC RODERA ENERGY INC.
(formerly Pacific Rodera Ventures Inc.)
(An Exploration Stage Company)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE THREE MONTHS ENDED FEBRUARY 28, 2005 AND 2004

(Unaudited — prepared by management)

6.

SHARE CAPITAL (continued)

e) Stock Options (continued)

Additional information regarding options outstanding as at February 28, 2005 is as follows:

Outstanding Exercisable
Weighted
average Weighted Weighted
remaining average average
Exercise prices Number of  contractual life exercise price Number of  exercise price
$ shares (years) $ shares $
0.12t0 0.24 597,000 35 0.19 306,800 0.17
0.711t00.82 4,044,800 4.4 0.80 1,373,960 0.80
1.35 2,500,000 5.0 1.35 500,000 1.35
7,141,800 4.3 0.98 2,180,760 0.86

The fair value for options granted was estimated at the date of grant using the Black-Scholes option-pricing
model assuming a risk-free interest rate of 3.5%; dividend yield of 0%; a stock price volatility in a range of
20% to 63.5%; and an expected life of the options of 5 years. Under the Black-Scholes option-pricing model,
the weighted average fair value of stock options granted during the period was $1.01. There was no dilutive
impact of potential common shares associated with stock options and warrants, by application of the
treasury stock method, for the period ended February 28, 2005, as the Company had a net loss.

Pro forma information regarding net loss and loss per share had the Company accounted for its employee
stock options under the fair value method are as follows:

2005 2004
$ $

Net loss — as reported (558,856) (86,561)
Add: Stock-based compensation included in net loss — as reported 506,792 13,012
Deduct: Stock-based compensation determined under fair value

method (715,389) (14,313)
Net loss — proforma (767,453) (87,862)
Net loss per share, basic and diluted — as reported (0.02) (0.00)
Net loss per share, basic and diluted — proforma (0.02) (0.00)

Deferred Compensation

In connection with the grant of certain stock options to employees, consultants, officers and directors during
the period ended February 28, 2005 to date, the Company recorded deferred stock compensation of
$1,973,270 (2004 - $84,257) representing the difference between the fair value of common shares for
accounting purposes and the option exercise price of the respective stock options at the date of grant. The
deferred compensation is presented as a reduction of shareholders’ equity and amortized over the vesting
period of stock options on a straight-line basis. During the period ended February 28, 2005, the Company
amortized $506,792 (2004 - $13,012) of deferred compensation that has been recorded as stock-based
compensation and charged to operations.
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SHARE CAPITAL (continued)
Contributed Surplus

The following table summarizes the continuity of the Company’s contributed surplus:

Amount
$
Balance, November 30, 2003 94,130
Grant of stock options 2,456,359
Exercise of stock options (140,055)
Cancellation of stock options (301,587)
Balance, November 30, 2004 2,108,847
Grant of stock options 750,000
Exercise of stock options (125,276)
Balance, February 28, 2005 2,733,571

RELATED PARTY TRANSACTIONS

During the periods ended February 28, 2005 and 2004, the Company was involved in the following related party
transactions:

The Company paid consulting fees of $4,000 (2004 - $12,000) to a company controlled by the former
Chairman, Chief Executive Officer and director of the Company.

The Company paid consulting fees of $nil (2004 - $18,000) to a company controlled by the former President
and director of the Company.

The Company paid consulting fees of $19,000 (2004 — nil) to a company controlled by the President, Chief
Executive Officer and director of the Company.

The Company paid accounting fees of $3,000 (2004 — nil) to a company controlled by the Secretary of the
Company.

The above noted transactions have been in the normal course of operations and, in management’s opinion,
undertaken with the same terms and conditions as transactions with unrelated parties.

6.
9)
7.
a)
b)
c)
d)
8.
9.

a)

b)

c)

CONTINGENT LIABILITY

There is a contingent liability in respect of four irrevocable standby letters of credit for $471,715 (2004 -
$179,342), given by the Company's bank to Canada Revenue Agency, on behalf of the Company, for its
share of refundable work deposits on various prospects in the Northwest Territories (see Note 5). The letters
of credit are secured by an assignment of cash of equal amounts. The Company is contingently liable under
the letters of credit for any portion of the work commitment not fulfilled.

COMMITMENTS

The Company continues with a consulting agreement with a company controlled by the Chairman, Chief
Executive Officer and director of the Com pany. The Company is obligated to pay $4,000 per month until
December 31, 2005, at which time this agreement shall automatically renew for further twelve month terms
unless either party gives the other party two months notice of non-renewal. On December 31, 2004 this
consulting agreement terminated due to the voluntary resignation of the Chairman, Chief Executive Officer
and director.

On January 1, 2005, the Company entered into a consulting agreement with a company controlled by the
President of the Company. The Company is obligated to pay $8,500 per month until December 31, 2006.
Twelve months’ notice is required for termination by the Company without cause.

The Company has an operating lease agreement for the rental of premises. The rental payments ae
expensed as incurred. The operating lease is for a period of two years commencing on December 1, 2003
and expiring on November 30, 2005. Under the terms of the operating lease, the Company is committed to
$6,968 per annum plus operating expenses and property taxes.



