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ABBREVIATIONS

Oil and natural gas liquids Natural gas

Bbl barrel Mcf thousand cubic feet
Bbls barrels MMcf million cubic feet
Mbbls thousand barrels Mcf/d thousand cubic feet per day
MMbbls million barrels MMcf/d million cubic feet per day
Mstb 1,000 stock tank barrels MMbtu million British Thermal Units
Bbls/d barrels per day Bcf billion cubic feet
BOPD barrels of oil per day GJ gigajoule
NGLs natural gas liquids M thousand
STB standard stock tank barrels MM million

Other

AECO A natural gas storage facility located at Suffield, Alberta.
API American Petroleum Institute
oAPI an indication of the specific gravity of crude oil measured on the API gravity scale.
ARTC Alberta Royalty Tax Credit
BOE or boe barrel of oil equivalent of natural gas and crude oil on the basis of 1 BOE for 6 Mcf of natural 

gas (this conversion factor is an industry accepted norm and is not based on either energy content 
or current prices)

BOPD barrel of oil equivalent per day
m3 cubic metres
MBOE 1,000 barrels of oil equivalent
$000s thousands of dollars
WTI West Texas Intermediate, the reference price paid in U.S. dollars at Cushing, Oklahoma for crude 

oil of standard grade

Measurements expressed in BOEs may be misleading, particularly if used in isolation.  A BOE 
conversion ratio of 6 Mcf:1 Bbl is based on an energy equivalency conversion method primarily applicable at 
the burner tip and does not represent a value equivalency at the wellhead.

CONVERSIONS

To convert from to multiply by
Mcf Cubic metres 28.174
Cubic metres Cubic feet 35.494
Bbls Cubic metres 0.159
Cubic metres Bbls oil 6.290
Feet Metres 0.305
Metres Feet 3.281
Miles Kilometres 1.609
Kilometres Miles 0.621
Acres (Alberta) Hectares 0.400
Hectares (Alberta) Acres 2.500
Acres (British Columbia) Hectares 0.405
Hectares (British Columbia) Acres 2.471
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CERTAIN DEFINITIONS

In this Annual Information Form, the following words and phrases have the following meanings, unless the 
context otherwise requires:

"ABCA" means the Business Corporations Act (Alberta); 

"Board of Directors" means the board of directors of the Company;

"COGE Handbook" means the Canadian Oil and Gas Evaluation Handbook prepared jointly by the Society of 
Petroleum Evaluation Engineers (Calgary chapter) and the Canadian Institute of Mining, Metallurgy & Petroleum;

"Common Shares" means the common shares in the capital of the Company;

"Company" or "Pacific Rodera" means Pacific Rodera Energy Inc., the corporation continued into Alberta under 
the ABCA;

"GLJ" means GLJ Petroleum Consultants Ltd.;

"NI 51-101" means National Instrument 51-101 Standards of Disclosure for Oil and Gas Activities;

"Preferred Shares" means the preferred shares in the capital of the Company; and

"TSXV" means the TSX Venture Exchange Inc.

Certain other terms used herein but not defined herein are defined in NI 51-101 and, unless the context 
otherwise requires, shall have the same meanings herein as in NI 51-101.

Unless otherwise stated, information in this Annual Information Form is as at the end of the Company's 
most recently completed financial period, being December 31, 2008.

Unless otherwise stated, all dollar amounts herein are in Canadian dollars.
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FORWARD-LOOKING STATEMENTS

Certain of the statements contained herein including, without limitation, financial and business prospects 
and financial outlook and the timing and results thereof may be forward looking statements.  Words such as "may", 
"will", "should", "could", "anticipate", "believe", "expect", "intend", "plan", "potential", "continue" and similar 
expressions may be used to identify these forward looking statements.  These statements reflect management's 
current beliefs and are based on information currently available to management.  Forward looking statements 
involve significant risk and uncertainties.  A number of factors could cause actual results to differ materially from 
the results discussed in the forward looking statements including, but not limited to, risks associated with oil and gas 
exploration, development, exploitation, production, marketing and transportation, loss of markets, volatility of 
commodity prices, currency fluctuations, imprecision of reserve estimates, environmental risks, competition from 
other producers, inability to retain drilling rigs and other services, incorrect assessment of the value of acquisitions, 
failure to realize the anticipated benefits of acquisitions and joint ventures, delays resulting from or inability to 
obtain required regulatory approvals and ability to access sufficient capital from internal and external sources and 
the risk factors outlined under "Risk Factors" and elsewhere herein.  As a consequence, actual results may differ 
materially from those anticipated in the forward-looking statements.  Readers are cautioned that the foregoing list of 
factors is not exhausted.  Additional information on these and other factors that could effect Pacific Rodera's 
operations and financial results are included in reports on file with Canadian securities regulatory authorities and 
may be accessed through the SEDAR website (www.sedar.com).  Although the forward looking statements 
contained herein are based upon what management believes to be reasonable assumptions, management cannot 
assure that actual results will be consistent with these forward looking statements.  Investors should not place undue 
reliance on forward looking statements.  These forward looking statements are made as of the date hereof and 
Pacific Rodera assumes no obligation to update or review them to reflect new events or circumstances except as 
required by applicable securities laws.

Forward looking statements and other information contained herein concerning the oil and gas industry and 
Pacific Rodera's general expectations concerning this industry is based on estimates prepared by management using 
data from publicly available industry sources as well as from reserve reports, market research and industry analysis 
and on assumptions based on data and knowledge of this industry which Pacific Rodera believes to be reasonable.  
However, this data is inherently imprecise, although generally indicative of relative market positions, market shares 
and performance characteristics.  While Pacific Rodera is not aware of any misstatements regarding any industry 
data presented herein, the industry involves risks and uncertainties and is subject to change based on various factors.
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BACKGROUND

Pacific Rodera is an Alberta based growth orientated oil and gas company engaged in the exploration, 
development, acquisition and production of oil and natural gas reserves primarily in Western Canada.  

Pacific Rodera's address is Suite 1100, 550 – 6th Avenue S.W., Calgary, Alberta T2P 0S2 and its registered 
office is located at Suite 1400, 350 – 7th Avenue S.W., Calgary, Alberta T2P 3N9.

Pacific Rodera is a reporting issuer in the Provinces of British Columbia and Alberta and its Common 
Shares trade on the TSXV under the symbol "PRD".

Pacific Rodera has no active subsidiaries.

GENERAL DEVELOPMENT OF THE BUSINESS 

Historical overview

The Company was formed by the amalgamation in British Columbia of Pacific Royal Ventures Ltd. 
("Pacific") and Rodera Diamond Corp. ("Rodera"), pursuant to an Amalgamation Agreement dated effective as of 
March 1, 1999, under the name "Pacific Rodera Ventures Inc.".  On June 21, 2004, Pacific Rodera Ventures Inc. 
changed its name to Pacific Rodera Energy Inc.  Pacific Rodera was continued from British Columbia into Alberta 
on June 14, 2006  under the ABCA.

The Company is a natural resource exploration company, primarily engaged in the exploration, 
development, acquisition and production of oil and natural gas reserves primarily in Western Canada.  

The Company's principal oil and gas property interests arise from a joint venture formed pursuant to a letter 
agreement dated April 30, 1997 and a subsequent formal joint venture agreement dated October 21, 1997 among 
Pacific, Rodera and International Frontier Resources Corp., a Calgary based exploration company. As a result of the 
amalgamation, the Company continued with the rights and obligations of Pacific and Rodera under the joint venture 
agreement.  Pursuant to the joint venture agreement, the Company earned working interests ranging from 6.625% to 
12.5% in International Frontier Resources' interest in various oil and gas prospects located in the Northwest 
Territories.  The Company also holds various working interests in oil and gas prospects located in Central Alberta 

2006 – 2008

Investments by Michael Greenwood

On December 5, 2006 and January 8, 2007, the Company completed non brokered private placements of 
11,600,000 units of the Company to Mr. Michael Greenwood and his associates at a price of $0.32 per unit, for gross 
proceeds of $3,712,000.  11,000,000 of the units consisted of 11,000,000 Common Shares issued on a "flow-through 
basis" and 5,500,000 Common Share purchase warrants.  600,000 of the units consisted of 600,000 Common Shares 
and 300,000 Common Share purchase warrants.  Each warrant entitled the holder to purchase an additional Common 
Share at an exercise price of $0.40 for a period of two years from the date of issue.  All of the warrants issued in 
connection with this offering expired unexercised.

Pursuant to these private placements, Mr. Greenwood became a "control person" of the Company with an 
approximate equity interest of 19.9% and was granted the right to participate in future financings of the Company to 
maintain his approximate 19.9% equity interest.  The TSXV required Pacific Rodera to seek shareholder approval 
for these private placements, which approval was obtained at the Company's annual and special meeting of 
shareholders on April 25, 2007. Effective January 8, 2007, Mr. Greenwood was appointed, Chairman and Chief 
Executive Officer of Pacific Rodera.
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Private placements of 45,000,000 Units

On March 2, 2007, the Company closed a private placement of 42,620,082 units at a price of $0.60 per unit 
for gross proceeds of $25,572,049 led by Canaccord Capital Corporation on a best efforts agency basis.  Each unit 
consisted of one Common Share and one half of one non-transferable Common Share purchase warrant. Each whole 
warrant entitled the holder upon exercise, to purchase an additional Common Share at a price of $0.70 per share.    
In connection with the March 2, 2007 private placement of units, Canaccord was issued an option, exercisable 
within 30 days following closing, to offer for sale up to an additional 3,333,000 units on the same terms.  On March 
14, 2007, Canaccord exercised its over allotment option pursuant to which the Company issued 2,379,918 units at a 
price of $0.60 per unit for gross proceeds of $1,427,951.  All of the warrants issued in connection with this offering 
expired unexercised.

Amendments to the articles of the Company

On April 25, 2007 at the Company's annual and special meeting, shareholders of Pacific Rodera approved 
amendments to the Company's articles of continuance to: (a) change the maximum number of Common Shares that 
the Company is authorized to issue from 200,000,000 Common Shares to an unlimited number of Common Shares; 
(b) create a new class of shares in the capital of the Company designated as "Preferred Shares", issuable in series; 
and (c) change the rights, privileges, restrictions and conditions attached to the Common Shares.  These articles of 
amendment were filed on April 25, 2007.  Additionally, shareholders of the Company approved the private 
placements to Mr. Greenwood, as described above, and approved a new stock option plan for the Company.

New management appointments

On September 5, 2007, the Company announced that it appointed Mr. Mark Hornett as President, Chief 
Operating Officer and a member of the Board of Directors; Mr. Roger Harman as Chief Financial Officer; Mr. 
Douglas J. Crawford as Vice President, Production; and Mr. David J.L. Williams Senior Vice President, Corporate 
Development and Investor Relations.  

On October 3, 2007, Messrs. Hornett, Harman and Crawford and certain of their associates subscribed for 
an aggregate of 3,400,000 units of the Company at a price of $0.50 per unit for gross proceeds of  $1.7 million.  
Each unit consisted of one flow through Common Share and one half of one non transferable Common Share 
purchase warrant.  Each whole warrant entitled the holder upon exercise, to purchase an additional Common Share 
at a price of $0.70 per share.  All of the warrants issued in connection with this offering expired unexercised.

On March 20, 2008, the Company announced the appointment of John Nesbitt as Vice President, Land 
effective April 1, 2008.  In connection with Mr. Nesbitt's appointment, Mr. Nesbitt subscribed for 388,888 units of 
the Company at a price of $0.45 per unit for gross proceeds of $175,000.  Each unit consisted of one flow through 
Common Share and one half of one non transferable Common Share purchase warrant.  Each whole warrant entitled 
the holder, upon exercise, to purchase an additional Common Share at a price of $0.70 per share.  All of the warrants 
issued in connection with this offering expired unexercised.

Increased working interest in North West Territories

On October 5, 2007 Pacific Rodera increased its working interest in the NWT Exploration Licence 423 to 
10 per cent and its ownership in the NWT Exploration Licence 397 to 10.87 per cent.  A second significant 
discovery licence has been received for EL 397 respecting the Summit Creek B-44 well which tested at rates of 
approximately 20 Mcf/d of natural gas and in excess of 6,000 Bbls/d of light oil and condensate.  

In 2008, Pacific Rodera participated in the drilling of 2 exploration wells on Exploration Licence 423 as a 
10% working interest partner.  The Dahadinni B-20 well was drilled to a total depth of 2,420 meters, logged, and 
abandoned as a dry hole. The drilling of the B-20 well has fulfilled the work commitment on EL-423 and extended 
the term for a second period of four years. EL-423 is located approximately 90 kilometres south of Norman Wells in 
the Central Mackenzie Valley. The Husky et al Keele River L-52 new field wildcat, also drilled on EL-423, well 
was abandoned as a dry hole. 
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Joint venture agreement and land acquisitions for central Alberta

In December 2007, Pacific Rodera entered into a joint venture agreement to develop lands in Central 
Alberta.  Pursuant to this agreement, Pacific Rodera operates the drilling program on a 50/50 basis.  To date, Pacific 
Rodera has purchased 17,760 acres on a gross basis at Crown land sales to support these drilling locations.  

First Nations memorandum of agreements

In February 2008, Pacific Rodera entered into a memorandum of agreement with several First Nation bands 
in Saskatchewan relating to the acquisition, exploration and development of prospective lands located in 
Saskatchewan. Pursuant to this agreement, these bands requested that the Saskatchewan government impose an 18-
month moratorium on the sale of the Crown-owned mineral rights associated with 74,720 acres of land located 
within the Bakken play area of SE Saskatchewan.  

In October 2008, Pacific Rodera entered into an additional memorandum of agreement with another First 
Nation Band which has requested an 18 month moratorium on the sale of Crown-owned mineral rights associated 
with 56,960 acres located within the Shaunavon play of SW Saskatchewan. 

Under these agreements, the First Nations bands have granted Pacific Rodera the right to explore and 
develop all oil and gas reserves located on the lands in which the First Nations acquire rights. One of the 
requirements for the First Nations to acquire the subsurface rights is that they first acquire the surface rights from the 
present land owners.  Because of this requirement, Pacific Rodera expects that the  actual land to be acquired will be 
materially less then the 131,680 acres.  The First Nations bands have agreed that they will continue to negotiate 
exclusively with Pacific Rodera on the acquisition, exploration and development of these lands.  

Sale of Trutch working interest

On March 20, 2008, Pacific Rodera announced that it had agreed to sell its 8% working interest in its 
Trutch property for $2.2 million cash subject to customary price adjustments.  The production attributed to Pacific 
Rodera's working interest in these properties represented approximately 45 boes of production per day.  The sale of 
the low working interest property is consistent with Pacific Rodera’s objective of being focused in high working 
interest, operated properties.  On May 30, 2008, the Company announced that it had completed the sale of the Trutch 
property with an effective date of January 1, 2008.

Other recent developments

International opportunities

The Company has been very active pursuing a number of international opportunities one of which has 
made substantial progress. The Company has set up a branch office in one of the free trade zones in the Middle East 
and is currently negotiating terms for approval to operate by the government of a Middle East country. Once 
approval is granted the Company will be able to do a detailed review of the concessions available to determine if 
they meet the Company’s objectives.
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Investment opportunities

The Company anticipated the current economic downturn and has spent 2008 preparing for it. The 
Company disposed of its producing property while the market was still strong and has preserved its cash, waiting for 
the right time to re-enter the market. The Company has been evaluating numerous potential opportunities, both 
domestically and internationally to see if they meet our criteria. With the recent changes in the market the Company 
is starting to see potential opportunities that come very close to our criteria and are further researching these 
opportunities.

Significant acquisitions

Pacific Rodera has not completed any significant acquisitions during the year ended December 31, 2008 for 
which disclosure is required under Part 8 of National Instrument 51-102.
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BUSINESS PLAN AND GROWTH STRATEGY

General

Pacific Rodera is an exploitation focused company building on the historical success of its management 
team. The Company seeks to develop and optimize technology that maximizes production and reserves recovery 
from existing fields and to commercialize uneconomic fields. The Company has created a culture: (i) that seeks 
rewards from exploitation success, (ii) that is cost conscious and (iii) where the management and employees are at 
risk to the outcome of the Company so that they are aligned as closely as possible to the shareholders.  

In this regard, the Company intends to encourage the maintenance of high levels of employee ownership in 
the Company.  The management team has invested a significant portion of its net worth in the Company.  To date, 
directors and officers of the Company have invested approximately $12 million in Pacific Rodera in the past three 
years and hold, directly or indirectly, approximately 25% of the Common Shares. See "General Development of the 
Business".  Management of the Company has extensive experience in oil and gas exploration, development and 
acquisition in Western Canada.  See "Directors and Officers". 

Business plan and growth strategy 

Pacific Rodera has approximately 98,790 net undeveloped acres of land with core areas of operation 
currently focused in Central Alberta and the Northwest Territories.  Pacific Rodera intends to look for acquisition 
candidates in the 500 to 5,000 BOE range with significant exploitation, exploration and development upside. Pacific 
Rodera can then leverage its assets with its capital.  Management believes that many public and private oil and gas 
companies are not currently well capitalized, and that access to capital will continue to be very difficult for most 
companies in the near to mid-term.  The Company's business plan is to seek operated acquisitions and farm-ins that 
represent large working interests in a limited number of core areas with large contiguous land positions.  The 
Company expects to attract companies and partners who are of like mind to build a mid-size exploration and 
development company.

DISCLOSURE OF RESERVES DATA

Principal properties

A summary description of the principal oil and natural gas properties of Pacific Rodera is set out below.  
Unless otherwise specified, gross and net acres and well count information are as at December 31, 2008.  As at 
December 31, 2008, the Company focused its oil and gas field operations in Alberta and the Northwest Territories.  

Central MacKenzie Valley, Northwest Territories

The Central MacKenzie Valley properties are located onshore approximately 100 kilometres southwest of 
Norman Wells, Northwest Territories. Pacific Rodera has an average working interest of 10% in  816,433 (89,990 
net) acres of land in this area.  The Company has no producing wells in this area.  

Alberta

The Company's Alberta properties are located in central Alberta.  Pacific Rodera has an average working 
interest of 50% in 17,760 (8,800 net) acres of land in this area.  The Company has no producing wells in this area.
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STATEMENT OF RESERVES DATA AND OTHER OIL AND GAS INFORMATION

Introduction

On May 30, 2008, Pacific Rodera announced that it had sold, effective January 1, 2008, all of its interest in 
its former Trutch property for $2.2 million cash less certain adjustments.  The production and reserves associated 
with the Trutch property represented all of Pacific Rodera's production and reserves and as a result, Pacific Rodera 
did not retain an independent evaluator or auditor to perform a reserves evaluation for the year ending December 31, 
2008.  Although Pacific Rodera had no reserves as of December 31, 2008, Pacific Rodera is engaged in the business 
of "oil and gas activities" (as such term is defined in the COGE Handbook) and pursuant to Section 1.3 of NI 51-
101, Pacific Rodera is required to prepare disclosure in accordance with Form 51-101F1 of NI 51-101.  

Pacific Rodera's Statement of Reserves Data and Other Oil and Gas Information ("Statement") set forth 
below is effective as of December 31, 2008.  The Statement is dated April 22, 2009.  The Statement has been 
prepared in accordance with NI 51-101, the standards contained in the COGE Handbook and the reserves definitions 
contained in NI 51-101 and the COGE Handbook.  

Disclosure of reserves data

Reserves and future net revenue 

As at December 31, 2008, Pacific Rodera had no oil or gas reserves, and therefore, no related future net 
revenue.
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Reconciliation of changes in reserves and future net revenue

Reserves reconciliation by principal product type - forecast prices and costs

The following table sets forth a reconciliation of the Company's gross reserves as at December 31, 2008.  
The opening balances in the table below were obtained from the report prepared by GLJ dated February 8, 2008 
with a preparation date of January 31, 2008 (the "GLJ Report") evaluating Pacific Rodera's reserves with an 
effective date of December 31, 2007.  

Natural Gas
(Mmcf)

Natural Gas
Liquids
(Mbbl)

Oil Equivalent
(Mboe)

Net Proved
Opening balances – December 31, 2007 696 12 128
Extensions 0 0 0  
Improved recovery 0 0 0
Technical revisions 0 0 0
Discoveries 0 0 0
Acquisitions 0 0 0
Dispositions(1) 696 12 128
Economic factors 0 0 0
Production 0 0 0
Closing balances –December 31, 2008 0 0 0
Net Probable
Opening balances – December 31, 2007 334 6 62
Extensions 0 0 0
Improved recovery 0 0 0
Technical revisions 0 0 0
Discoveries 0 0 0
Acquisitions 0 0 0
Dispositions(1) 334 6 62
Economic factors 0 0 0
Production 0 0 0
Closing balances – December 31, 2008 0 0 0
Net Proved plus Probable
Opening balances – December 31, 2007 1030 19 190
Extensions 0 0 0
Improved recovery 0 0 0
Technical revisions 0 0 0
Discoveries 0 0 0
Acquisitions 0 0 0
Dispositions(1) 1030 19 190
Economic factors 0 0 0
Production 0 0 0
Closing balances – December 31, 2008 0 0 0

Note:

(1) Represents the disposition of the Trutch property.  See "General Development of the Business - Sale of Trutch Working 
Interest".



12

Additional information relating to reserves data

Significant factors or uncertainties affecting reserves data

The process of estimating reserves is complex. It requires significant judgments and decisions based on 
available geological, geophysical, engineering, and economic data.  Pacific Rodera's estimates of any reserves it 
may find or acquire from time to time, may change substantially as additional data from ongoing development 
activities and production performance becomes available and as economic conditions impacting oil and gas prices 
and costs change. 

Reserve estimates are typically based on current production forecasts, prices and economic conditions. As 
circumstances change and additional data become available, reserve estimates also change. Estimates made are 
reviewed and revised, either upward or downward, as warranted by the new information. Revisions are often 
required due to changes in well performance, commodity prices, economic conditions and governmental restrictions.

Although every reasonable effort will be made to ensure that reserve estimates are accurate when made, 
reserve estimation is an inferential science. As a result, the subjective decisions, new geological or production 
information and a changing environment may impact these estimates. Revisions to reserve estimates can arise from 
changes in year-end oil and gas prices, and reservoir performance.  Such revisions can be either positive or negative.

Future development costs

The Board of Directors has not approved a capital expenditure budget for the 2009 fiscal year.

Wells

Pacific Rodera did not have an interest in any producing oil wells or producing natural gas wells as of 
December 31, 2008.  The following table sets forth the number and status of non-producing natural gas wells in 
which Pacific Rodera had a working interest as at December 31, 2008.  

Natural Gas
Non-Producing(3)

Gross(1) Net(2)

Alberta 0 0
Northwest Territories 4 0.27
TOTAL 4 0.27

Notes:

(1) "Gross" wells means the number of wells in which Pacific Rodera has a working interest.
(2) "Net" wells means the aggregate number of wells obtained by multiplying each gross well by Pacific Rodera's 

percentage working interest therein.
(3) Non-producing includes wells shut-in for economic reasons, wells not capable of production and wells used for 

disposal of water.
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Properties with no attributed reserves

The following table summarizes the gross and net acres of the unproved properties, effective December 31, 
2008, in which Pacific Rodera has an interest and also the number of net acres for which Pacific Rodera's rights to 
explore, develop or explore will, absent further action, expire within one year.

Gross Acres Net Acres
Net Acres Expiring Within 

One Year
Alberta 17,760 8,800 0
Northwest Territories 816,433 89,990 0
TOTAL 834,193 98,790 0

Forward contracts

Pacific Rodera is not subject to any forward contracts, hedges or collars.

Additional information concerning abandonment costs

We use our internal historical costs to estimate our abandonment costs when available.  The costs are 
estimated on an area by area basis.  The industry's historical costs are used when available.  If representative 
comparisons are not readily available, an estimate is  prepared based on the various regulatory abandonment 
requirements.  We currently have no wells for which we expect to incur abandonment costs.  

Tax horizon

Pacific Rodera estimates that it will not be required to pay corporate income taxes until at least 2010.

Costs incurred

The following table summarizes Pacific Rodera's capital expenditures for the year ended December 31, 
2008.

$000's
Exploration 4,978
Development 0
Property Acquisitions

Proved Properties 0
Unproved Properties 0

Other 0
Total 4,978
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Exploration and development activities

The following table sets forth the gross and net exploratory and development wells associated with our 
assets in which we participated during the year ended December 31, 2008.  

Exploratory Wells Development Wells
Gross(1) Net(2) Gross(1) Net(2)

Light and Medium Oil 0 0 0 0
Natural Gas 0 0 0 0
Service 0 0 0 0
Dry and Abandoned 4 1.2 0 0
Total 4 1.2 0 0

Notes:

(1) "Gross" drilled wells means the number of wells in which Pacific Rodera has a working interest.
(2) "Net" drilled wells means the aggregate number of wells obtained by multiplying each gross well by Pacific Rodera's 

percentage working interest therein.

See "General Development of the Business" and "Description of Principal Properties" for a description of 
Pacific Rodera's exploration and development plans.

Production history

As a result of the sale by the Company of its interest in the Truch property, the Company had no production 
volumes for the fiscal year 2008.  See "General Development of the Business – Sale of Truch Working Interest". 

The sale of the Trutch property was completed May 30, 2008 with an effective date of January 1, 2008. During this 
period, the Company booked the revenue from Pacific Rodera's share of the production from the Trutch property 
into its financial statements and after completion of the sale, treated this revenue as adjustments to the sale price and 
did not reverse the previously recorded amounts from its financial statements.  Notwithstanding this accounting 
treatment, the net result is to pass all the 2008 Trutch revenue, royalties and operating expenses to the purchaser.

DIVIDEND POLICY

Pacific Rodera has not paid any dividends on the outstanding Common Shares.  The Board of Directors 
will determine the actual timing, payment and amount of dividends, if any, that may be paid by Pacific Rodera from 
time to time based upon, among other things, the cash flow, results of operations and financial conditions of Pacific 
Rodera, the needs for funds to finance ongoing operations and other business considerations as the Board of 
Directors considers relevant.

DESCRIPTION OF CAPITAL STRUCTURE

The authorized capital of Pacific Rodera consists of an unlimited number of Common Shares and an 
unlimited number of Preferred Shares, issuable in series.  As at April 21, 2009, there were 109,789,946 Common 
Shares and no Preferred Shares are outstanding.  

The following is a summary of the rights, privileges, restrictions and conditions attaching to the Common 
Shares and Preferred Shares:

Common Shares

Holders of Common Shares are entitled to one vote per share at meetings of shareholders of Pacific Rodera, 
to receive dividends if, as and when declared by the Board of Directors and to receive pro rata the remaining 
property and assets of Pacific Rodera upon its dissolution, liquidation or winding-up, subject to the rights of shares 
having priority over the Common Shares.
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Preferred Shares

Each series of Preferred Shares shall consist of such number of shares and having such rights, privileges, 
restrictions and conditions as may be determined by the Board of Directors prior to the issuance thereof.  With 
respect to the payment of dividends and distribution of assets in the event of liquidation, dissolution or winding-up 
of Pacific Rodera, whether voluntary or involuntary, holders of Preferred Shares are entitled to preference over the 
Common Shares and any other shares ranking junior to the Preferred Shares from time to time and may also be 
given such other preferences over the Common Shares and any other shares ranking junior to the Preferred Shares as 
may be determined at the time of creation of such series.

MARKET FOR SECURITIES

The Common Shares are currently listed and posted for trading on the TSXV and trade under the symbol 
"PRD".  The Common Shares began trading on the Vancouver Stock Exchange, a predecessor of the TSXV, on 
March 1, 1999.  The following sets forth the price range and trading volume of the Common Shares on the TSXV 
(as reported by the TSXV) for the periods indicated: 

Price Range
High

($/share)
Low

($/share)
Volume
(000s)

2008
January 0.69 0.58 6,290,600
February 0.80 0.67 5,587,100
March 0.75 0.50 3,914,800
April 0.49 0.42 3,793,500
May 0.59 0.43 1,645,300
June 0.59 0.47 1,488,500
July 0.50 0.42 1,835,900
August 0.50 0.43 1,456,300
September 0.48 0.34 2,166,300
October 0.35 0.16 2,619,700
November 0.30 0.15 2,580,200
December 0.23 0.17 3,362,300

2009
January 0.27 0.19 1,730,500
February 0.24 0.19 1,829,500
March 0.22 0.18 1,152,100
April 1 - 22 0.25 0.20 986,100
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DIRECTORS AND OFFICERS

The names and provinces of residence, positions with the Company, and principal occupation of the 
directors and officers of the Company are set out below:

Name and Province of 
Residence

Position with 
Pacific Rodera Date Appointed Principal Occupations

Michael G. Greenwood(3)

Alberta
Chairman and 

Chief Executive 
Officer 

January 9, 2007 Chairman and Chief Executive Officer of the Company 
since January 9, 2007; President, Chief Operating 
Officer and director of Canaccord Capital Company 
from 1997 to 2006 and its predecessor company from 
1994 to 1997; President and Chief Operating Officer 
and director of Canaccord Capital Inc. from 1997 to 
2006

Mark Hornett
Alberta

President, Chief 
Operating Officer 

and Director

September 5, 2007 President and Chief Operating Officer of the Company 
since Sept 5, 2007; Operations Manager of Mission Oil 
& Gas Inc. from 2005 to 2007; Operations Manager of 
Burlington Resources Ltd. from 1993 to 2005

David J.L. Williams
Alberta

Senior Vice 
President, 
Corporate 

Development and 
Investor Relations 

and Director 

January 1, 2005 Senior Vice President of Corporate Development and 
Investor Relations of the Company since Sept 5, 2007; 
President of the Company from January 1, 2005 to 
September 5, 2007; Chief Executive Officer of the 
Company from January 1, 2005 to January 8, 2007; 
President of TWE Enterprises Ltd. since March 1983

Roger Harman
Alberta

Chief Financial 
Officer

September 5, 2007 Chief Financial Officer of the Company since Sept 5, 
2007; Chief Financial Officer of Canadian Superior 
Energy until August 2006; Manager Revenue and 
Marketing, Canadian Superior Energy from June 2003 
to August 2006; Manager, Production Revenue 
Accounting, Altagas Services,  from April 2001 to June 
2003

Douglas J. Crawford
Alberta

Vice President, 
Production

September 5, 2007 Vice President, Production for the Company since Sept 
5, 2007; Vice President, Production with Mission Oil & 
Gas Inc. from April 2005 to February 2007; Senior 
Engineering Advisor for Burlington Canada Resources 
Ltd. from April 2002 to March 2005

John Nesbitt
Alberta

Vice President, 
Land

April 1, 2008 Land Consultant of the Company until February 1, 2008 
and Vice President, Land since April 1, 2008; Vice
President, Land with Capitol Energy Resources Ltd. 
from January 2004 to June 2006; Senior Landman with 
Talisman Energy from October 1987 to December 
2003.
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Name and Province of 
Residence

Position with 
Pacific Rodera Date Appointed Principal Occupations

Grant Fagerheim (2)

Alberta
Director December, 2005 President and Chief Executive Officer of Whitecap 

Resources Inc. since September, 2008; President and 
Chief Executive Officer of Barrick Energy Inc. 
(formerly Cadence Energy Inc.; Kereco Energy Ltd.) 
from January, 2005 to September, 2008; President and 
Chief Executive Officer of Ketch Resources Ltd. from 
October, 2002 to January, 2005; President and Chief 
Executive Officer of Ketch Energy Ltd. from April, 
2000 to October, 2002

A. Gordon Stollery (2)

Alberta
Director December, 2006 Independent businessman since February 1, 2008; 

President and Chief Executive Officer of Highpine Oil 
& Gas Limited from May 2007 to February 1, 2008; 
Chairman and Chief Executive Officer of Highpine Oil 
& Gas Limited prior thereto 

C. Geoffrey Hampson  
(1)(3)

British Columbia

Director May, 2000 Chief Executive Officer of Live Current Media Inc. 
since June 2007; Chief Executive Officer of Corelink 
Data Centers LLC since 2007; President of Hampson 
Equities since 1983; President of Fibrox Technologies 
Ltd. since July 1993; President and Chief Executive 
Officer of Peer1.net from September 2000 to December 
2005

William B. Shupe (1)(3)

Saskatchewan
Director January, 2005 President of Shupe & Company Inc. since 1996; 

President of W. Shupe & Company Investment 
Advisory Services Inc. since July 2003;  Chairman of 
Centurion Investment Advisors Inc. from January 2002 
to April 2003

John Greenwood (1)(2)

Alberta
Director April, 2007 President and Chief Executive Officer of Wood 

Composite Technologies Inc. since September 2002; 
Regional Manager of Canadian Imperial Bank of 
Commerce until 2000

Notes:

(1) Member of the Audit Committee
(2) Member of the Reserves Committee
(3) Member of the Compensation and Corporate Governance Committee

Michael G. Greenwood – Chairman and Chief Executive Officer

Mr. M. Greenwood has over 20 years experience in corporate and government finance.  Mr. M. Greenwood 
has held senior investment banking positions with a number of national investment dealers and has covered a broad 
base of major Canadian corporations actively participating in the Canadian capital markets and merger and 
acquisition activity.  Mr. M. Greenwood has acted in the capacities of Financial Advisor, underwriter or valuator for 
the federal government and provincial governments, as well as many Canadian corporations. He was the Chair and a 
past Director of the Canadian Investor Protection Fund and was a past Director and past member of the Executive 
Committee of the Investment Dealers Association.  Mr. M. Greenwood has a Bachelor of Science degree from 
Dalhousie University, an MBA from the University of Calgary and is  a Chartered Business Valuator.  Mr. 
Greenwood was formerly President, Chief Operating Officer and Director of Canaccord Capital Company from 
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1997 to 2006 and its predecessor company from 1994 to 1997, and President and Chief Operating Officer and 
Director of Canaccord Capital Inc. from 1997 to 2006. 

Mark Hornett – President, Chief Operating Officer and Director

Mr. Hornett has over 30 years of operational experience in the Canadian and international oil and gas 
industry. Prior to joining Pacific Rodera, Mr. Hornett held the position of Operations Manager at Mission Oil & Gas 
Inc. where he directed all drilling and completion activities. Prior to Mission, Mr. Hornett held senior positions of 
increasing technical and managerial responsibility for Burlington Resources Ltd. Mr. Hornett has extensive 
experience both in Canada and internationally.  

David J.L. Williams – Senior Vice President, Corporate Development and Investor Relations and Director

Mr. Williams served the Company as its full time President and Chief Executive Officer from January 1, 
2005 until January 8, 2007 and served as its President from January 8, 2007 to September 5, 2007.  Currently, Mr. 
Williams serves as the Company's Senior Vice President, Corporate Development and Investor Relations.  Prior 
thereto, Mr. Williams was Vice President/Land Manager of the Company from December 2001 until January 1, 
2005.  Mr. Williams has also served as President of TWE Enterprises Ltd., a marketing and consulting company 
since March 1983 to present.

Roger Harman – Chief Financial Officer

Mr. Harman is a Certified Management Accountant with over 30 years of financial and accounting 
experience in the Canadian oil and gas industry.  Mr. Harman's background includes, Chief Financial Officer of 
Canadian Superior Energy Inc. prior to that Manager, Revenues and Marketing at Canadian Superior and prior to 
Canadian Superior, Mr. Harman was Manager, Production and Revenue Accounting for AltaGas Services Inc.  Prior 
to AltaGas, Mr. Harman held numerous finance, accounting and marketing positions within the oil and gas industry.  
Mr. Harman has experience in all facets of accounting finance and marketing.

Douglas J. Crawford – Vice President, Production

Mr. Crawford obtained his Bachelor of Science in Chemical Engineering from the University of Calgary in 
1982. Mr. Crawford has over 25 years of engineering and operational experience in the Canadian oil and gas 
industry. Prior to joining Pacific Rodera, Mr. Crawford held the position of Vice President, Production at Mission 
Oil & Gas Inc. Prior to joining Mission, Mr. Crawford held various positions at Burlington Canada Resources Ltd. 
of increasing technical and managerial authority.

John Nesbitt, P. Land  – Vice President, Land

Mr. Nesbitt has over 27 years of experience in all facets of land in the oil and gas business in Canada 
including successful negotiations within the oil and gas community as well as extensive experience with surface, 
First Nations and governmental negations. Prior to joining Pacific Rodera, Mr Nesbitt was Vice President, Land at 
Capitol Energy Resources Ltd., a successful junior company that sold to a major trust in 2007, and was Senior 
Landman at Talisman Energy Inc. from 1987 to 2003.

Grant Fagerheim – Director

Mr. Fagerheim has over 25 years of diverse experience in both the upstream and downstream areas of the 
oil and gas business, and is currently the President, Chief Executive Officer and Director of  a new private venture, 
Whitecap Resources Inc.   Prior to the establishment of Whitecap he was President, Chief Executive Officer and 
Director of Kereco (Cadence) Energy Ltd., and Ketch Resources Ltd. and Ketch Energy Ltd.   He has also held 
senior positions at Northrock and Sceptre Resources Ltd.  In addition to his role at Whitecap, Mr. Fagerheim is a 
Director of IROC Systems.   Mr. Fagerheim's professional affiliations have included the Canadian Association of 
Petroleum Landmen, CAPP board of governors, the Petroleum Acquisitions & Divestitures Association, Young 
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Presidents Organization (YPO), Calgary Foundation Investment Committee member, Chairman of the Edge School 
for Athletes, a Director of the National Sports Development and Director of the Hockey Canada Foundation. 

A. Gordon Stollery – Director

Mr. Stollery will assist management and the board of directors in making key decisions on maximizing the 
future potential of the Company.   Mr. Stollery brings to the Pacific Rodera board significant executive management 
experience in the oil and gas sector, and a strong entrepreneurial background.  He has a proven record of building 
companies' share values.  Mr. Stollery is the founder, Director and former Chief Executive Officer of Highpine Oil 
& Gas Ltd., a Calgary-based oil and gas company (TSX: HPX). Prior to that, he was Chairman of Northstar Energy 
Corp., and was the President and Chief Executive Officer of Morrison Petroleums Ltd. from 1980 to 1996.   He is 
also the owner of the Angus Glen Golf Club in Toronto, home of the 2002 and 2007 Canadian Open.   Mr. Stollery 
was awarded the Oilweek Producer of the Year in 1993, and the Pinnacle Award for Entrepreneurship in Alberta for 
1992-1993, and has twice been the recipient of The Wall Street Week Gold Award.   He holds a Master of Science 
(geology) degree from the University of Toronto and a bachelor of science in engineering (civil and geological) 
from Princeton University. 

C. Geoffrey Hampson – Director

Mr. Hampson has been involved as President and Chief Executive Officer of many start up and operating 
companies over the last thirty years.  He is currently the Chairman and Chief Executive Officer of Live Current 
Media, Inc., an eCommerce company listed on the OTCBB exchange and founder and Chief Executive Officer of 
Corelink Data Centers LLC, a collocation business with multiple locations in the USA . He was the founder and 
Chief Executive Officer of Novocon International Inc., a manufacturer of specialty fibre for composite re-
enforcement until it was sold to Synthetic Industries in 1997.   Mr. Hampson was also Chief Executive Officer of 
Peer 1 Network Enterprises Inc., an internet and infrastructure company based in Vancouver listed on the TSX V.   
In addition, Mr. Hampson is President and Chief Executive Officer of Fibrox Technologies Ltd., a manufacturer of 
specialty mineral fiber products, a director of Carat Exploration Inc., a junior mining exploration company listed on 
the TSX Venture Exchange with properties in Canada and in Chile, a director of Cricket Capital Corp., a capital 
pool company listed on the TSX Venture Exchange and a director and investor in various other entities in both 
Canada and the United States. 

William B. Shupe – Director

Mr. Shupe is President and Chief Investment Advisor of W. Shupe & Company, a Regina based investment 
advisory firm.  W. Shupe & Company, together with its predecessor firm, Shupe & Company Inc., have been 
providing investment and corporate finance advisory services to businesses, governments and individuals since 
1996.  Prior to establishing Shupe & Company in 1996, Mr. Shupe was President and Chief Executive Officer and 
Crown Life Investment Management Inc. and prior to that, was Vice President, Corporate Finance of Pemberton 
Houston Willoby Inc.   Mr. Shupe also serves as Executive-in-Residence and Lecturer in Finance of the Faculty of 
Business Administration of the University of Regina.  He is also an advisory board member of the GrowthWorks 
Canadian Funds and a director of Observatory Credit Markets Fund Limited.  Mr. Shupe is a Chartered Financial 
Analyst (CFA) and is a Sloan fellow and Masters graduate of London Business School.   He also holds a law degree 
from the University of Saskatchewan; he is a member of the CFA institute and Law Society of Saskatchewan (non-
practicing) and is a registered portfolio manager with the Saskatchewan Financial Services Commission.

John Greenwood – Director

Mr. J. Greenwood is President, Chief Executive Officer and Director of Wood Composite Technologies.  
Prior to his position with Wood Composite Technologies, Mr. Greenwood was employed by the Canadian Imperial 
Bank of Commerce for over twenty-three years in a variety of roles.  Mr. Greenwood's experience with Canadian 
Imperial Bank of Commerce includes sales leadership, commercial and corporate credit, compliance and customer 
service with exposure to a wide variety of industries.  

The term of office of each director expires at the next annual meeting of shareholders of the Company.
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As at April 21, 2009, the directors and officers of Pacific Rodera, as a group, beneficially owned, directly 
or indirectly 28,139,602 Common Shares or approximately 25.6% of the outstanding Common Shares.

Corporate cease trade orders or bankruptcies

No director, officer or promoter of the Company has, within the last ten years, been a director, officer or 
promoter of any reporting issuer that, while such person was acting in that capacity, was the subject of a cease trade 
or similar order or an order that denied the company access to any statutory exemption for a period of more than 30 
consecutive days or was declared a bankrupt or made a voluntary assignment in bankruptcy, made a proposal under 
any legislation relating to bankruptcy or been subject to or instituted any proceedings, arrangement or compromise 
with creditors or had a receiver, receiver manager or trustee appointed to hold the assets of that person.

Penalties or sanctions

No director, officer or promoter of the Company, within the last 10 years, has been subject to any penalties 
or sanctions imposed by a court or securities regulatory authority relating to trading in securities, promotion or 
management of a publicly-traded issuer or theft or fraud.

Personal bankruptcies

No director, officer or promoter of the Company, or a shareholder holding sufficient securities of the 
Company to affect materially the control of the Company, or a personal holding company of any such persons, has, 
within the 10 years preceding the date of this Annual Information Form, become bankrupt, made a proposal under 
any legislation relating to bankruptcy or insolvency, or being subject to or instituted any proceedings, arrangement 
or compromise with creditors or had a receiver, receiver manager or trustee appointed to hold the assets of the 
individual.

Conflicts of interest

There are potential conflicts of interest to which the directors and officers of the Company will be subject 
in connection with the operations of the Company.  In particular, certain of the directors and officers of the 
Company are involved in managerial and/or director positions with other oil and gas companies whose operations 
may, from time to time, be in direct competition with those of the Company or with entities which may, from time to 
time, provide financing to, or make equity investments in, competitors of the Company.  See "Directors and 
Officers".  Conflicts, if any, will be subject to the procedures and remedies available under the ABCA.  The ABCA 
provides that in the event that a director has an interest in a contract or proposed contract or agreement, the director 
shall disclose his interest in such contract or agreement and shall refrain from voting on any matter in respect of 
such contract or agreement unless otherwise provided by the ABCA.

AUDIT COMMITTEE INFORMATION

Audit Committee mandate and terms of references

The Mandate and Terms of Reference of the Audit Committee of the board of directors is attached hereto 
as Schedule "B".

Composition of the Audit Committee

The following table sets forth the names of each current member of the Audit Committee, whether such 
member is independent, whether such member is financially literate and the relevant education and experience of 
such member:
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Name Independent Financially Literate Relevant Education and Experience

C. Geoffrey Hampson Yes Yes
Mr. Hampson has run numerous successful 
companies in the capacity of President and Chief 
Executive Officer over the past thirty years. He has 
considerable financial experience proven through the 
running of these organizations as well in his capacity 
as a director of numerous public and privately-held 
companies.

William B. Shupe Yes Yes Mr. Shupe is a Chartered Financial Analyst (CFA), a 
Sloan fellow and Masters graduate of London 
Business School and holds a law degree from the 
University of Saskatchewan. Mr. Shupe is President 
and Chief Investment Advisor of an investment 
advisory firm and serves as Executive-in-Residence 
and Lecturer in Finance of the Faculty of Business 
Administration, University of Regina. 

John Greenwood No Yes Mr. J. Greenwood has over twenty three years 
experience in the banking industry as well as running
a successful public company as President, Chief 
Executive Officer and Director.

Pre-approval of policies and procedures

As of the date hereof the Audit Committee has not adopted specific policies or procedures in respect of the 
provision of non-audit services to the Company.

External auditor service fees

Audit fees

The aggregate fees billed by our external auditor in each of the most recent fiscal years for audit services 
were $45,000 for the 12 month period ended November 30, 2007, $15,000 for the one month period ended 
December 31, 2007 and $45,000 for the year ended December 31, 2008.

Audit – related fees

The aggregate fees billed in each of the most recent fiscal years for assurance and related services by the 
Company's external auditor that are reasonably related to the performance of the audit or review of the Company's 
financial statements that are not reported under "Audit Fees" above were nil for the 12 month period ended 
November 30, 2007, nil for the one month period ended December 31, 2007 and $3,150 for the year ended 
December 31, 2008.

Tax fees

The aggregate fees billed in each of the most recent fiscal years for professional services rendered by the 
Company's external auditor for tax compliance, tax advice and tax planning were $5,000 for the 12 month period 
ended November 30, 2007, $2,500 for the one month period ended December 31, 2007 and $5,000 for the year 
ended December 31, 2008
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All other fees

The aggregate fees billed in each of the most recent fiscal years for products and services provided by the 
Company's auditors other than services reported above were nil for the 12 month period ended November 30, 2007, 
nil for the one month period ended December 31, 2007 and $nil for the year ended December 31, 2008.

INDUSTRY CONDITIONS

The oil and natural gas industry is subject to extensive controls and regulations governing its operations 
(including land tenure, exploration, development, production, refining, transportation, and marketing) imposed by 
legislation enacted by various levels of government and with respect to pricing and taxation of oil and natural gas by 
agreements among the governments of Canada, Alberta, British Columbia, and Saskatchewan, all of which should 
be carefully considered by investors in the oil and gas industry.  It is not expected that any of these controls or 
regulations will affect the operations of Pacific Rodera in a manner materially different than they would affect other 
oil and gas companies of similar size.  All current legislation is a matter of public record and Pacific Rodera is 
unable to predict what additional legislation or amendments may be enacted.  Outlined below are some of the 
principal aspects of legislation, regulations and agreements governing the oil and gas industry.

Pricing and marketing oil and natural gas

The producers of oil are entitled to negotiate sales contracts directly with oil purchasers, with the result that 
the market determines the price of oil.  Oil prices are primarily based on worldwide supply and demand.  The 
specific price depends in part on oil quality, prices of competing fuels, distance to the markets, the value of refined 
products, the supply/demand balance, and other contractual terms.  Oil exporters are also entitled to enter into export 
contracts with terms not exceeding one year in the case of light crude oil and two years in the case of heavy crude 
oil, provided that an order approving such export has been obtained from the National Energy Board of Canada 
(the "NEB").  Any oil export to be made pursuant to a contract of longer duration (to a maximum of 25 years) 
requires an exporter to obtain an export licence from the NEB and the issuance of such licence requires the approval 
of the Governor in Council.

The price of natural gas is determined by negotiation between buyers and sellers.  Natural gas exported 
from Canada is subject to regulation by the NEB and the Government of Canada.  Exporters are free to negotiate 
prices and other terms with purchasers, provided that the export contracts must continue to meet certain other 
criteria prescribed by the NEB and the Government of Canada.  Natural gas (other than propane, butane and ethane) 
exports for a term of less than twp years or for a term of two to 20 years (in quantities of not more than 30,000 
m3/day), must be made pursuant to an NEB order.  Any natural gas export to be made pursuant to a contract of 
longer duration (to a maximum of 25 years) or a larger quantity requires an exporter to obtain an export licence from 
the NEB and the issuance of such licence requires the approval of the Governor in Council.

The governments of Alberta, British Columbia, and Saskatchewan also regulate the volume of natural gas 
that may be removed from those provinces for consumption elsewhere based on such factors as reserve availability, 
transportation arrangements, and market considerations.

Pipeline capacity

Although pipeline expansions are ongoing, the lack of firm pipeline capacity continues to affect the oil and 
natural gas industry and limit the ability to produce and to market natural gas production.  In addition, the pro-
rationing of capacity on the inter-provincial pipeline systems also continues to affect the ability to export oil and 
natural gas.
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The North American Free Trade Agreement

The North American Free Trade Agreement ("NAFTA") among the governments of Canada, United States 
of America, and Mexico became effective on January 1, 1994.  NAFTA carries forward most of the material energy 
terms that are contained in the Canada United States Free Trade Agreement.  In the context of energy resources, 
Canada continues to remain free to determine whether exports of energy resources to the United States or Mexico 
will be allowed, provided that any export restrictions do not: (i) reduce the proportion of energy resources exported 
relative to domestic use (based upon the proportion prevailing in the most recent 36 month period); (ii) impose an 
export price higher than the domestic price subject to an exception with respect to certain voluntary measures which 
only restrict the volume of exports; and (iii) disrupt normal channels of supply.  All three countries are prohibited 
from imposing minimum or maximum export or import price requirements, provided, in the case of export price 
requirements, prohibition in any circumstances in which any other form of quantitative restriction is prohibited, and 
in the case of import-price requirements, such requirements do not apply with respect to enforcement of 
countervailing and anti-dumping orders and undertakings.

NAFTA contemplates the reduction of Mexican restrictive trade practices in the energy sector by 2010 and 
prohibits discriminatory border restrictions and export taxes.  NAFTA also contemplates clearer disciplines on 
regulators to ensure fair implementation of any regulatory changes and to minimize disruption of contractual 
arrangements and avoid undue interference with pricing, marketing and distribution arrangements, which is 
important for Canadian natural gas exports.

Provincial royalties and incentives

General

In addition to federal regulation, each province has legislation and regulations which govern land tenure, 
royalties, production rates, environmental protection, and other matters.  The royalty regime is a significant factor in 
the profitability of crude oil, natural gas liquids, sulphur, and natural gas production.  Royalties payable on 
production from lands other than Crown lands are determined by negotiations between the mineral owner and the 
lessee, although production from such lands is subject to certain provincial taxes and royalties.  Crown royalties are 
determined by governmental regulation and are generally calculated as a percentage of the value of the gross 
production.  The rate of royalties payable generally depends in part on prescribed reference prices, well productivity, 
geographical location, field discovery date, method of recovery, and the type or quality of the petroleum product 
produced.  Other royalties and royalty-like interests are, from time to time, carved out of the working interest 
owner's interest through non-public transactions.  These are often referred to as overriding royalties, gross 
overriding royalties, net profits interests, or net carried interests.

Occasionally the governments of the western Canadian provinces create incentive programs for exploration 
and development.  Such programs often provide for royalty rate reductions, royalty holidays, and tax credits, and are 
generally introduced when commodity prices are low.  The programs are designed to encourage exploration and 
development activity by improving earnings and cash flow within the industry.  Royalty holidays and reductions 
would reduce the amount of Crown royalties paid by oil and gas producers to the provincial governments and would 
increase the net income and funds from operations of such producers.  However, the trend in recent years has been 
for provincial governments to eliminate, amend or allow such incentive programs to expire without renewal, and 
consequently few such incentive programs are currently operative.

The Canadian federal corporate income tax rate levied on taxable income is 22.1% effective January 1, 
2007 for active business income including resource income.  With the elimination of the corporate surtax effective 
January 1, 2008 and other rate reductions introduced in the October 2007 Economic Statement and Notice of Ways 
and Means Motion, 2006 Federal Budget, the federal corporate income tax rate will decrease to 15% in five steps: 
19.5% on January 1, 2008, 19% on January 1, 2009; 18% on January 1, 2010, 16.5% on January 1, 2011 and 15% 
on January 1, 2012.
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Alberta

In Alberta, companies are granted the right to explore, produce and develop petroleum and natural gas 
resources in exchange for royalties, bonus bid payments and rents.  Currently, the amount of royalties that are 
payable is influenced by the oil production, density of the oil, and the vintage of the oil.  Originally, the vintage 
classified oil in "new oil" and "old oil" depending on when the oil pools were discovered.  If the pool was 
discovered prior to March 31, 1974 it is considered "old oil", if discovered after March 31, 1974 and before 
September 1, 1992, it is considered "new oil".  The Alberta government introduced in 1992 a Third Tier Royalty 
with a base rate of 10% and a rate cap of 25% for oil pools discovered after September 1, 1992.  The new oil royalty 
reserved to the Crown has a base rate of 10% and a rate cap of 30%.  The old oil royalty reserved to the Crown has a 
base rate of 10% and a rate cap of 35%.

The royalty reserved to the Crown in respect of natural gas production, subject to various incentives, is 
between 15% and 30%, in the case of new natural gas, and between 15% and 35%, in the case of old natural gas, 
depending upon a prescribed or corporate average reference price.  Natural gas produced from qualifying intervals in 
eligible gas wells spudded or deepened to a depth below 2,500 metres is also subject to a royalty exemption, the 
amount of which depends on the depth of the well.

Oil sands projects are subject to a specific regulation made effective July 1, 1997, and expiring June 30, 
2007, which, among other things, determines the Crown's share of crude and processed oil sands products.

Regulations made pursuant to the Mines and Minerals Act (Alberta) provided various incentives for 
exploring and developing oil reserves in Alberta. However, the Alberta Government announced in August of 2006 
that four royalty programs were to be amended, a new program was to be introduced and the Alberta Royalty Tax 
Credit Program ("ARTC") was to be eliminated, effective January 1, 2007.  The programs affected by this 
announcement are: (i) Deep Gas Royalty Holiday; (ii) Low Productivity Well Royalty Reduction; (iii) Reactivated 
Well Royalty Exemption; and (iv) Horizontal Re-Entry Royalty Reduction.  The program being introduced is the 
Innovative Energy Technologies Program (the "IETP") which is intended to promote the producers' investment in 
research, technology and innovation for the purposes of improving environmental performance while creating 
commercial value.  The IETP provides royalty reductions which are presumed to reduce financial risk.  Alberta 
Energy will be the one to decide which projects qualify and the level of support that will be provided. The deadline 
for the IETP's third round of applications was May 31, 2007.  The successful applicants have not yet been 
announced and it appears, based on the previous two rounds, that the selection process can take at least 8 months.  
The technical information gathered from this program is to be made public once a two-year confidentiality period 
expires.

On October 25, 2007, the Alberta government released a report entitled "The New Royalty Framework" 
(the "NRF") containing the government's proposals for Alberta's new royalty regime that is scheduled to be effective 
on January 1, 2009.  The proposed NRF includes new royalty formulas for conventional oil and natural gas that will 
operate on sliding scales that are determined by commodity prices and well productivity; in addition to the policy of 
"shallow rights reversion".  The Alberta government is intending to implement this policy in order to maximize the 
development of currently undeveloped resources which is consistent with the government's objective of maximizing 
recovery of known gas resources, while increasing royalty revenues.  The policy's objective is for the mineral rights 
to shallow gas geological formations that are not being developed to revert back to the government and be made 
available for resale.  It appears that leaseholders will get a grace period before the shallower zones are reverted to 
the Crown, which is  still to be determined.  Substantial legislative, regulatory and systems updates will be 
introduced before changes become fully effective in January 2009.  See "Risk Factors – New Alberta Royalty 
Regime".
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British Columbia

Producers of oil and natural gas in the Province of British Columbia are required to pay annual rental 
payments with respect to the Crown leases and royalties and freehold production taxes in respect of oil and gas 
produced from Crown and freehold lands.  The amount payable as a royalty in respect of oil depends on the type of 
oil, the value of the oil, the quantity of oil produced in a month, and the vintage of the oil.  Generally, the vintage of 
oil is based on the determination of whether the oil is produced from a pool discovered before October 31, 1975 (old 
oil), between October 31, 1975, and June 1, 1998 (new oil), or after June 1, 1998 (third-tier oil).  The royalty rates 
are calculated in three stages, which take into account the vintage of the oil, if the oil produced has already been sold 
and any royalty exempt value applicable (exempt wells).  Oil produced from newly discovered pools may be exempt 
from the payment of a royalty for the first 36 months of production or 11,450m3 produced, whichever comes first; 
and the royalties for third-tier oil are the lowest reflecting the higher costs of exploration and extraction that the 
producers would incur.  The royalty payable on natural gas is determined by a sliding scale based on a reference 
price, which is the greater of the price obtained by the producer, and a prescribed minimum price.  However, when 
the reference price is below the select price (a parameter used in the royalty rate formula), the royalty rate is fixed.  
As an incentive for the production and marketing of natural gas, which may have been flared, natural gas produced 
in association with oil has a lower royalty then the royalty payable on non-conservation gas.

On May 30, 2003, the Ministry of Energy and Mines for the Province of British Columbia announced an 
Oil and Gas Development Strategy for the Heartlands ("Strategy").  The Strategy is a comprehensive program to 
address road infrastructure, targeted royalties and regulatory reduction, and British Columbia service sector 
opportunities.  In addition, the Strategy will result in economic and employment opportunities for communities in 
British Columbia's heartlands.

Some of the financial incentives in the Strategy include:

 Royalty credits of up to $30 million annually towards the construction, upgrading, and maintenance of road 
infrastructure in support of resource exploration and development.  Funding will be contingent upon an 
equal contribution from industry.

 Changes to provincial royalties: new royalty rates for low productivity natural gas to enhance marginally 
economic resources plays, royalty credits for deep gas exploration to locate new sources of natural gas, and 
royalty credits for summer drilling to expand the drilling season.

Saskatchewan

In Saskatchewan, the amount payable as a royalty in respect of oil depends on the vintage of the oil, the 
type of oil, the quantity of oil produced in a month, and the value of the oil.  For Crown royalty and freehold 
production tax purposes, crude oil is considered "heavy oil", "southwest designated oil", or "non-heavy oil other 
than southwest designated oil".  The conventional royalty and production tax classifications ("fourth tier oil" 
introduced October 1, 2002, "third tier oil", "new oil", or "old oil") of oil production are applicable to each of the 
three crude oil types.  The Crown royalty and freehold production tax structure for crude oil is price sensitive and 
varies between the base royalty rates of 5% for all "fourth tier oil" to 20% for "old oil".  Marginal royalty rates are 
30% for all "fourth tier oil" to 45% for "old oil".

The amount payable as a royalty in respect of natural gas is determined by a sliding scale based on a 
reference price (which is the greater of the amount obtained by the producer and a prescribed minimum price), the 
quantity produced in a given month, the type of natural gas, and the vintage of the natural gas.  As an incentive for 
the production and marketing of natural gas which may have been flared, the royalty rate on natural gas produced in 
association with oil is less than on non-associated natural gas.  The royalty and production tax classifications of gas 
production are "fourth tier gas" introduced October 1, 2002, "third tier gas", "new gas", and "old gas".  The Crown 
royalty and freehold production tax for gas is price sensitive and varies between the base royalty rate of 5% for 
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"fourth tier gas" and 20% for "old gas".  The marginal royalty rates are between 30% for "fourth tier gas" and 45% 
for "old gas".

On October 1, 2002, the following changes were made to the royalty and tax regime in Saskatchewan:

 A new Crown royalty and freehold production tax regime applicable to associated natural gas (gas 
produced from oil wells) that is gathered for use or sale and is produced from: (a) oil wells with a finished 
drilling date on or after October 1, 2002, and (b) oil wells with a finished drilling date prior to October 1, 
2002, where the individual oil well has a gas-oil production ratio in any month of more than 3,500 Cubic 
metres of gas for every Cubic metre of oil.  The royalty/tax will be payable on associated natural gas 
produced from an oil well that exceeds approximately 65 thousand Cubic metres in a month.  The 
associated natural gas royalty/tax regime will apply to gas produced from oil wells affected by concurrent 
production approvals after October 1, 2002 if the oil wells meet (a) or (b) above.

 A modified system of incentive volumes and maximum royalty/tax rates applicable to the initial production 
from oil wells and gas wells with a finished drilling date on or after October 1, 2002, was introduced.  The 
incentive volumes are applicable to various well types and are subject to a maximum royalty rate of 2.5% 
and a freehold production tax rate of zero per cent.

 The elimination of the re entry and short section horizontal oil well royalty/tax categories.  All horizontal 
oil wells with a finished drilling date on or after October 1, 2002, will receive the "fourth tier" royalty/tax 
rates and new incentive volumes.

 A horizontal oil well, with a finished drilling date on or after October 1, 2002, that is a non-deep oil well 
qualifies for a 6,000 Cubic metre incentive volume.

 A horizontal oil well, with a finished drilling date on or after October 1, 2002, that is a deep oil well 
qualifies for a 16,000 Cubic metre incentive volume.

In 1975, the Government of Saskatchewan introduced a Royalty Tax Rebate ("RTR") as a response to the 
federal government disallowing crown royalties and similar taxes as a deductible business expense for income tax 
purposes.  As of January 1, 2007, the remaining balance of any unused RTR will be limited in its carry forward to 
five years since the federal government had the initiative to reintroduce the full deduction of provincial resource 
royalties from federal and provincial taxable income.

In June 2007, the Government of Saskatchewan introduced the Orphan Well and Facility Liability 
Management Program pursuant to the amendment of the Oil and Gas Conservation Act and the Oil and Gas 
Conservation Regulations, 1985.  The program includes a security deposit, which has two purposes: (i) preventing 
the individual with insufficient financial capability from acquiring oil and gas wells or facilities; and (ii) in the case 
of a bankrupt company, the funds cover for the decommissioning and reclaiming of orphan property. An additional 
change introduced is the mandatory licensing of all upstream oil and gas facilities in Saskatchewan.

Northwest Territories

The royalty regime is a significant factor in the profitability of oil and natural gas production. Royalties 
payable on production from lands other than Crown lands, such as lands held privately in fee simple or lands held by 
First Nations groups, are determined by negotiations between the mineral owner and the lessee.  Crown royalties are 
determined by government regulation and are generally calculated as a percentage of the value of the gross 
production, and the rate of royalties payable generally depends in part on well productivity, geographical location, 
production and marketing costs and the type or quality of the petroleum product produced.  Additionally, other 
royalties and royalty-like interests are occasionally carved out of the working interest owner’s interest through non-
public transactions.  These are often referred to as overriding royalties, gross overriding royalties, net profits or net 
carried interests.
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Federal land in the Northwest Territories is categorized as “frontier lands” under the Canada Petroleum 
Resources Act (Canada) (the "CPRA").  Pursuant to the CPRA, royalties on petroleum and natural gas production 
from frontier lands are reserved for Canada’s federal government.  There are no royalties payable directly to the 
government of the Northwest Territories.

The calculation of federal Crown royalties on frontier lands is governed by the Frontier Lands Petroleum 
Royalty Regulations (Canada).  Under these regulations, royalties are payable to the federal Crown once production 
from project lands has commenced (which is the time at which the petroleum products become marketable). 
Royalties are not payable during the pre-production period when activities such as exploration, testing, and drilling 
are being conducted.

Prior to payout, (payout means the point where the cumulative adjusted gross revenues of the interest 
holder in relation to the project exceeds the adjusted cumulative cost base of the interest holder in relation to the 
project) royalties are payable on a graduated monthly basis.  For the first 18 months after production has 
commenced, 1% of gross revenues are payable to the Crown; for the 19th to the 36th month after the commencement 
of production, 2%. for the 37th to 54th month after production has commenced, 3% of gross revenues are payable to 
the Crown; for the 55th to the 72nd month after production has commenced, 4% of gross revenues are payable to the 
Crown; and from the 73rd month after production commences until payout has been achieved, 5% of gross revenues 
are payable to the Crown.  The capital remaining in the payout account receives a capital cost allowance of the long-
term Government of Canada bond rate plus 10% added annually to the account.

Once payout has been achieved, royalties to the Crown continue to be paid on a monthly basis. The post-
payout Crown royalty payable will be the greater of thirty percent of net revenues or five percent of gross revenues 
of the project.

Royalties payable to the First  Nations organizations under the Spinout Assets lands covered by the 
concession agreements are similar to those payable to the Crown.

Land tenure and production rights processes

Provinces

Crude oil and natural gas located in the western provinces is owned predominantly by the respective 
provincial governments.  Provincial governments grant rights to explore for and produce oil and natural gas pursuant 
to leases, licences, and permits for varying terms from two years, and on conditions set forth in provincial legislation 
including requirements to perform specific work or make payments.  Oil and natural gas located in such provinces 
can also be privately owned and rights to explore for and produce such oil and natural gas are granted by lease on 
such terms and conditions as may be negotiated.

Federal Crown lands

Crude oil and natural gas located in the Northwest Territories is owned predominantly by the Government 
of Canada. The federal government grants rights to explore for and produce oil and natural gas pursuant to licences 
issued for varying terms and on varying conditions as set forth in federal legislation and by the parties themselves. 
Such conditions may include, but are not limited to, obligations to drill wells or produce petroleum substances.

Oil and natural gas rights in lands owned by the federal government within the Northwest Territories are 
initially obtained by way of an exploration licence ("EL").  EL’s are issued through a bid process and generally 
incorporate the terms and conditions set out in the bid. EL’s may be issued for non-renewable terms of up to and 
including 9 years, subject to extensions where the drilling of a well is in progress. Where the holder of an EL makes 
a significant discovery, as determined by the NEB, they may apply for and be issued a “declaration of significant 
discovery” from the NEB. Upon the issuance of the declaration of significant discovery, the holder of the EL may 
apply for and be issued a significant discovery license (an "SDL"), which will remain in effect for so long as the 
declaration of significant discovery continues. The area covered by an SDL may vary in accordance with 
amendments to the declaration of significant discovery. Both ELs and SDLs provide the holder with the right to 
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explore for and the exclusive right to drill and test for petroleum, the exclusive right to develop the lands in order to 
produce petroleum and the exclusive right to obtain a production licence for the lands once a declaration of 
commercial discovery has been made by the NEB.

Where a declaration of commercial discovery has been made by the NEB, the holder of the EL or SDL may 
then apply for and shall be issued a production licence ("PL").  PLs are issued for a term of 25 years, subject to the 
continuance of the certificate of commercial discovery, and are automatically extended for such time thereafter as 
commercial production continues. PLs provide the same rights as ELs and SDLs along with the exclusive right to 
produce petroleum and title to the petroleum so produced. Where commercial production has not commenced on any 
portion of the commercial discovery area, an order may be issued requiring production from such portion or else 
forfeiture of that portion from the commercial discovery area. The area covered by the PL may vary in accordance 
with amendments to the commercial discovery area.

Concession agreement lands 

Oil and natural gas located in the Northwest Territories can also be privately owned and rights to explore 
for and produce such oil and natural gas are granted by leases and concession agreements on such terms and 
conditions as may be negotiated between the parties themselves.

Pursuant to agreements made between First Nations and the Government of Canada, First Nations have 
been granted title to certain lands in the Northwest Territories, in fee simple, including mines and minerals within, 
upon or under such lands. Pacific Rodera has acquired from First Nations an interest in eight (8) freehold leases for 
certain lands located in the Northwest Territories.  Pacific Rodera's working interests in these lands range from 
6.625 percent to 12.5 percent. 

In order to obtain the right to explore and produce minerals within these lands, corporations enter into oil 
and gas concession agreements with the owner (or its designated organization) of the lands. 

Generally, such concession agreements function similar to oil and gas leases, whereby the lessor, as the 
legal owner, grants the lessee certain rights to explore for and produce oil and gas, subject to the specific terms of 
the concession agreement. 

Typically, upon entering into the concession agreement, the lessee is granted the right to explore and 
produce oil and gas from the land, for an initial term, followed by potential renewable terms. All lease terms are 
subject to various drilling and payment obligations, which if not satisfied by the lessee, may result in, without 
limitation, the termination of certain rights, the surrendering of specific portions of the leased land, payment 
penalties and/or termination of the agreement. 

The grant to the lessee is also subject to the payment of royalties to the lessor based on production from the 
leased lands or revenues from production from the leased lands. Typically, the royalty procedure and calculation is 
comparable to the Crown royalty calculation, stated below. More specifically, the royalty rates vary (most often 
escalate) with the length of time a well or production unit has been producing. After a well or production unit has 
been producing for a specified period of time, or in some instances at the time a well “pays out”, the royalty will 
most often become fixed at a certain percentage. Furthermore, it is common for the lessor to have a right to acquire a 
working interest in the leased lands, or a right to convert the royalty interest to a working interest in the leased lands. 

In addition, the lessee is often contractually obligated to consult with the lessor and associated First Nations 
representatives and to commit to community support incentives such as first consideration for employment, training 
and business opportunities; support and utilization of local business; development of employment opportunity 
procedures and development training plans etc.
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Environmental regulation

The oil and natural gas industry is currently subject to environmental regulations pursuant to a variety of 
provincial and federal legislation.  Such legislation provides for restrictions and prohibitions on the release or 
emission of various substances produced in association with certain oil and gas industry operations.  In addition, 
such legislation requires that well and facility sites be abandoned and reclaimed to the satisfaction of provincial 
authorities.  Compliance with such legislation can require significant expenditures and a breach of such 
requirements may result in suspension or revocation of necessary licenses and authorizations, civil liability for 
pollution damage, and the imposition of material fines and penalties.

Environmental legislation in the Province of Alberta has been consolidated into the Environmental 
Protection and Enhancement Act (Alberta) (the "EPEA"), which came into force on September 1, 1993, and the Oil 
and Gas Conservation Act (Alberta) (the "OGCA").  The EPEA and OGCA impose stricter environmental 
standards, require more stringent compliance, reporting and monitoring obligations, and significantly increased 
penalties.  In 2006, the Alberta Government enacted regulations pursuant to the EPEA to specifically target sulphur 
oxide and nitrous oxide emissions from industrial operations including the oil and gas industry.  In addition, the 
reduction emission guidelines outlined in the Climate Change and Emissions Management Amendment Act came 
into effect on July 1, 2007.  Under this legislation, Alberta facilities emitting more than 100,000 tonnes of 
greenhouse gases a year must reduce their emissions intensity by 12%.  Industries have three options to choose from 
in order to meet the reduction requirements outlined in this legislation, and these are: (i) by making improvement to 
operations that result in reductions; (ii) by purchasing emission credits from other sectors or facilities that have 
emissions below the 100,000 tonne threshold and are voluntarily reducing their emission; or (iii) by contributing to 
the Climate Change and Emissions Management Fund.  Industries can either choose one of these options or a 
combination thereof.  Pacific Rodera will be committed to meeting its responsibilities to protect the environment 
wherever it operates and anticipates making increased expenditures of both a capital and an expense nature as a 
result of the increasingly stringent laws relating to the protection of the environment, and will be taking such steps 
as required to ensure compliance with the EPEA and similar legislation in other jurisdictions in which it operates.  
Pacific Rodera believes that it is in material compliance with applicable environmental laws and regulations.  Pacific 
Rodera also believes that it is reasonably likely that the trend towards stricter standards in environmental legislation 
and regulation will continue.

In January 2008, the Alberta Government announced a new climate change action plan that will cut 
Alberta's projected 400 million tonnes of emissions in half by 2050. This plan is based on three areas: (i) carbon 
capture and storage, which will be mandatory for in situ oil sand facilities that use heavy fuels for steam generation; 
(ii) energy conservation and efficiency; and (iii) greening production through increased investment in clean energy 
technology, including supporting research on new oil sands extraction processes, as well as the funding of projects 
that reduce the cost of separating CO2 from other emissions supporting carbon capture and storage.

British Columbia's Environmental Assessment Act became effective June 30, 1995.  This legislation rolls 
the previous processes for the review of major energy projects into a single environmental assessment process with 
public participation in the environmental review process.

In the Northwest Territories, environmental compliance is governed by the Environmental Protection Act 
(Northwest Territories), the Environmental Rights Act (Northwest Territories), the Canadian Environmental 
Assessment Act (Canada), the Canadian Environmental Protection Act, 1999 (Canada) and the Canada Oil and Gas 
Operations Act (Canada), all of which impose certain environmental responsibilities on oil and natural gas operators 
and working interest holders in the Northwest Territories and impose penalties for violations.

On February 27, 2007 the Government of British Columbia unveiled the Energy Plan outlining the 
Province's strategy towards the environment and which includes targeting for zero net greenhouse gas emissions, 
promoting new investments in innovation, and becoming the world's leader in sustainable environmental 
management.  For this purpose, on December 18, 2007 proposals were sought for applications to the Innovative 
Clean Energy Fund, in order to attract new technologies that will help solve energy and environmental issues.  With 
regards to the oil and gas industry the objective is to achieve clean energy through conservation and energy efficient 
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practices, whilst competitiveness is advocated in order to attract investment for the development of the oil and gas 
sector. Among the changes to be implemented are: (i) a new of Net Profit Royalty Program; (ii) the creation of a 
Petroleum Registry; (iii) the establishment of an infrastructure royalty program (combining roads and pipelines); (iv) 
the elimination of routine flaring at producing wells; (v) the creation of policies and measures for the reduction of 
emissions; (vi) the development of unconventional resources such as tight gas and coalbed gas; and (vii) new the Oil 
and Gas Technology Transfer Incentive Program that encourages the research, development and use of innovative 
technologies to increase recoveries from existing reserves and promotes responsible development of new oil and gas 
reserves.  Furthering these initiatives, on February 19, 2008 the provincial Government announced that starting on 
July 1, 2008, provided the legislation is approved; a revenue-neutral carbon tax will be applied to all fossil fuels 
used in the Province. The tax would be phased in, and the initial rate would be based on CO2e of $10 per tonne for 
the first six months of 2009 and $15 per tonne for the last six months of 2009, following $5 per tonne increases on 
July of every year until 2012.  Tax credits and reductions will be used in order to offset the tax revenues that the 
Government would receive otherwise.

In December, 2002, the Government of Canada ratified the Kyoto Protocol ("Protocol").  The Protocol 
calls for Canada to reduce its greenhouse gas emissions to 6% below 1990 "business-as-usual" levels between 2008 
and 2012.  Given revised estimates of Canada's normal emissions levels, this target translates into an approximately 
40% gross reduction in Canada's current emissions.  It is questionable, based on the Updated Action Plan announced 
by the federal government (see below), that the Kyoto target of 6% below 1990 emission levels will be enforced in 
Canada.  Bill C288, which is intended to ensure that Canada meets its global climate change obligations under the 
Kyoto Protocol, was passed by the House of Commons on February 14, 2007.  On April 26, 2007, the Federal 
Government released its Action Plan to Reduce Greenhouse Gases and Air Pollution (the "Action Plan") also 
known as ecoACTION which includes the regulatory framework for air emissions.  This Action Plan covers not 
only large industry, but regulates the fuel efficiency of vehicles and the strengthening of energy standards for a 
number of energy using products.

The Government of Canada and the Province of Alberta released on January 31, 2008 the final report of the 
Canada-Alberta ecoENERGY Carbon Capture and Storage Task Force, which recommends among others: (i) 
incorporating carbon capture and storage into Canada's clean air regulations; (ii) allocating new funding into 
projects through competitive process; and targeting research to lower the cost of technology.

In order to strengthen the Action Plan, on March 10, 2008, the Government of Canada released "Turning 
the Corner – Taking Action to Fight Climate Change" (the "Updated Action Plan") which provides some additional 
guidance with respect to the Government's plan to reduce greenhouse gas emissions by 20% by 2020 and by 60% to 
70% by 2050.  

The Updated Action Plan i s  primarily directed towards industrial emissions from certain specified 
industries including the oil sands, oil and gas and refining.  The Updated Action Plan is intended to create a carbon 
emissions trading market, including an offset system, to provide incentive to reduce greenhouse gas emission and 
establish a market price for carbon.  There are mandatory reductions of 18% from the 2006 baseline starting in 2010 
and an additional 2% in subsequent years for existing facilities. This target will be applied to regulated sectors on a 
facility-specific, sector-wide or corporate basis; in the case of oils sands production, petroleum refining, natural gas 
pipelines and upstream oil and gas the target will be considered facility-specific (sectors in which the facilities are 
complex and diverse, or where emissions are affected by factors beyond the control of the facility operator).  
Emissions from new facilities, which are those built between 2004 and 2011, will be based on a cleaner fuel 
standard to encourage continuous emissions intensity reductions over time, and will be granted a 3-year grace period 
during which no emissions intensity targets will apply.  Targets will begin to apply on the fourth year of commercial 
operation and the baseline will be the third year's emissions intensity, with a 2% continuous annual emission 
intensity improvement required.  The definition of new facility also includes greenfield facilities, major expansions 
constituting more than a 25% increase in a facility's physical capacity, as well as transformations to a facility that 
involve significant changes to its processes.  For upstream oil and gas and natural gas pipelines, it will be applied 
using a sector-specific approach.  For the oil sands, its application will be process-specific, oil sands plants built in 
2012 and later, those which use heavier hydrocarbons, up-graders and in-situ production will have mandatory 
standards in 2018 that will be based on carbon capture and storage.  
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In the following regulated sectors, the Updated Action Plan will apply only to facilities exceeding a 
minimum annual emissions threshold: (i) 50,000 tonnes of CO2 equivalent per year for natural gas pipelines; (ii) 
3,000 tonnes of CO2 equivalent per upstream oil and gas facilities; and (iii) 10,000 BOPD/company.  These 
proposed thresholds are significantly stricter than the current Alberta regulatory threshold of 100,000 tonnes of CO2 
equivalent per year per facility.

Four separate compliance mechanisms are provided in respect of the above targets: Technology Fund 
contributions, offset credits, clean development credits and credits for early action.  The most significant of these 
compliance mechanisms, at least initially, will be the Technology Fund and for which regulated entities will be able 
to contribute in order to comply with emissions intensity reductions.  The contribution rate will increase over time, 
beginning at $15 per tonne for the 2010-12 period, rising to $20 per tonne in 2013, and thereafter increasing at the 
nominal rate of GDP growth.  Contribution limits will correspondingly decline from 70% in 2010 to 0% in 2018.  
Monies raised through contributions to the Technology Fund will be used to invest in technology to reduce 
greenhouse gas emissions.  Alternatively, regulated entities may be able to receive credits for investing in large-
scale and transformative projects at the same contribution rate and under similar requirements as mentioned above.

The offset system is intended to encourage emissions reductions from activities outside of the regulated 
sphere, allowing non-regulated entities to participate in and benefit from emissions reduction activities.  In order to 
generate offset credits, project proponents must propose and receive approval for emissions reduction activities that 
will be verified before offset credits will be issued to the project proponent.  Those credits can then be sold to 
regulated entities for use in compliance or non-regulated purchasers that wish to either cancel the offset credits or 
bank them for future use or sale.

Under the Updated Action Plan, regulated entities will also be able to purchase credits created through the 
Clean Development Mechanism of the Kyoto Protocol.  The purchase of such Emissions Reduction Credits will be 
restricted to 10% of each firm's regulatory obligation, with the added restriction that credits generated through forest 
sink projects will not be available for use in complying with the Canadian regulations.

Finally, a one-time credit of up to 15 Mt worth of emissions credits will be awarded to regulated entities for 
emissions reduction activities undertaken between 1992 and 2006.  These credits will be both tradable and bankable.

Given the evolving nature of the debate related to climate change and the control of greenhouse gases and 
resulting requirements, it is not currently possible to predict either the nature of those requirements or the impact on 
the Company and its operations and financial condition at this time.



32

RISK FACTORS

Investors should carefully consider the risk factors set out below and consider all other information 
contained herein and in the Company's other public filings before making an investment decision.

Exploration, development and production risks

Oil and natural gas operations involve many risks that even a combination of experience, knowledge and 
careful evaluation may not be able to overcome.  The long-term commercial success of Pacific Rodera depends on 
its ability to find, acquire, develop and commercially produce oil and natural gas reserves.  Without the continual 
addition of new reserves, Pacific Rodera's existing reserves and the production therefrom will decline over time as 
such existing reserves are exploited.  A future increase in Pacific Rodera's reserves will depend not only on its 
ability to explore and develop any properties it may have from time to time, but also on its ability to select and 
acquire suitable producing properties or prospects.  No assurance can be given that Pacific Rodera will be able to 
continue to locate satisfactory properties for acquisition or participation.  Moreover, if such acquisitions or 
participations are identified, management of Pacific Rodera may determine that current markets, terms of acquisition 
and participation or pricing conditions make such acquisitions or participations uneconomic.  There is no assurance 
that further commercial quantities of oil and natural gas will be discovered or acquired by Pacific Rodera.

Future oil and natural gas exploration may involve unprofitable efforts, not only from dry wells, but also 
from wells that are productive but do not produce sufficient petroleum substances to return a profit after drilling, 
operating and other costs.  Completion of a well does not assure a profit on the investment or recovery of drilling, 
completion and operating costs.  In addition, drilling hazards or environmental damage could greatly increase the 
cost of operations, and various field operating conditions may adversely affect the production from successful wells.  
These conditions include delays in obtaining governmental approvals or consents, shut-ins of connected wells 
resulting from extreme weather conditions, insufficient storage or transportation capacity or other geological and 
mechanical conditions.  While diligent well supervision and effective maintenance operations can contribute to 
maximizing production rates over time, production delays and declines from normal field operating conditions 
cannot be eliminated and can be expected to adversely affect revenue and cash flow levels to varying degrees.

Oil and natural gas exploration, development and production operations are subject to all the risks and 
hazards typically associated with such operations, including hazards such as fire, explosion, blowouts, cratering, 
sour gas releases and spills, each of which could result in substantial damage to oil and natural gas wells, production 
facilities, other property and the environment or personal injury.  In particular, Pacific Rodera may explore for and 
produce sour natural gas in certain areas.  An unintentional leak of sour natural gas could result in personal injury, 
loss of life or damage to property and may necessitate an evacuation of populated areas, all of which could result in 
liability to Pacific Rodera.  In accordance with industry practice, Pacific Rodera is not fully insured against all of 
these risks, nor are all such risks insurable.  Although Pacific Rodera maintains liability insurance in an amount that 
it considers consistent with industry practice, the nature of these risks is such that liabilities could exceed policy 
limits, in which event Pacific Rodera could incur significant costs that could have a material adverse effect upon its 
financial condition.  Oil and natural gas production operations are also subject to all the risks typically associated 
with such operations, including encountering unexpected formations or pressures, premature decline of reservoirs 
and the invasion of water into producing formations. Losses resulting from the occurrence of any of these risks 
could have a material adverse effect on Pacific Rodera.

Failure to realize anticipated benefits of acquisitions and dispositions

The Company makes acquisitions and dispositions of businesses and assets in the ordinary course of 
business.  Achieving the benefits of acquisitions depends in part on successfully consolidating functions and 
integrating operations and procedures in a timely and efficient manner as well as the Company's ability to realize the 
anticipated growth opportunities and synergies from combining the acquired businesses and operations with those of 
the Company.  The integration of acquired business may require substantial management effort, time and resources 
and may divert management's focus from other strategic opportunities and operational matters.  Management 
continually assesses the value and contribution of services provided and assets required to provide such services.  In 
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this regard, non-core assets are periodically disposed of, so that the Company can focus its efforts and resources 
more efficiently.  Depending on the state of the market for such non-core assets, certain non-core assets of the 
Company, if disposed of, could be expected to realize less than their carrying value on the financial statements of the 
Company.

Operational dependence

Other companies operate some of the assets in which Pacific Rodera has an interest.  As a result, Pacific 
Rodera has limited ability to exercise influence over the operation of those assets or their associated costs, which 
could adversely affect Pacific Rodera's financial performance.  Pacific Rodera's return on assets operated by others 
will therefore depend upon a number of factors that may be outside of Pacific Rodera's control, including the timing 
and amount of capital expenditures, the operator's expertise and financial resources, the approval of other 
participants, the selection of technology and risk management practices.

Project risks

Pacific Rodera will manage a variety of small and large projects in the conduct of its business.  Project 
delays may delay expected revenues from operations.  Significant project cost over-runs could make a project 
uneconomic.

Pacific Rodera's ability to execute projects and market oil and natural gas will depend upon numerous 
factors beyond Pacific Rodera's control, including:

 the availability of processing capacity;
 the availability and proximity of pipeline capacity;
 the availability of storage capacity;
 the supply of and demand for oil and natural gas;
 the availability of alternative fuel sources;
 the effects of inclement weather;
 the availability of drilling and related equipment;
 unexpected cost increases;
 accidental events;
 currency fluctuations;
 changes in regulations;
 the availability and productivity of skilled labour; and
 the regulation of the oil and natural gas industry by various levels of government and governmental 

agencies.

Because of these factors, Pacific Rodera could be unable to execute projects on time, on budget or at all, 
and may not be able to effectively market the oil and natural gas that it produces.

Absence of infrastructure to transport the Company’s gas production 

Due to the location of certain of the Company's assets in the Northwest Territories, there i s  no 
infrastructure currently available to transport natural gas from the Company's existing and future wells to market. 
While the Mackenzie Valley pipeline and related gathering system, which would enable the Company to transport 
its natural gas to market either with or without additional infrastructure being built by the Company, has been 
proposed and is currently the subject of regulatory hearings, there is no guarantee that it will be completed on a 
timely basis or at all.  The Company's ability to market its natural gas, and therefore receive payment for its 
production, depends upon Pacific Rodera's ability to transport its natural gas to market.  If the Company is unable to 
transport its natural gas to market within a reasonable time, the value of its assets, and therefore of the Common 
Shares, will be materially affected.
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Production transportation plans 

Pacific Rodera will need to construct additional facilities in respect of certain of its properties in order to 
utilize the Mackenzie Valley pipeline and related gathering system, if approved and constructed. 

If the construction of the Mackenzie Valley pipeline and related gathering system is deferred, delayed or 
not approved, the Company will examine its available options to transport its natural gas to market, including the 
support by the Company for the construction by others of alternate pipeline and gathering systems. 

Seasonal factors 

Oil and natural gas development activities, including seismic and drilling programs in the central 
Mackenzie Valley and Mackenzie Delta are restricted to those months of the year when the ground is frozen. 
Seasonal weather variations, including freeze-up and break-up, will affect access.

Competition

The petroleum industry is competitive in all its phases. Pacific Rodera competes with numerous other 
organizations in the search for, and the acquisition of, oil and natural gas properties and in the marketing of oil and 
natural gas.  Pacific Rodera's competitors will include oil and natural gas companies that have substantially greater 
financial resources, staff and facilities than Pacific Rodera.  Pacific Rodera's ability to increase its reserves in the 
future will depend not only on its ability to explore and develop its present properties, but also on its ability to select 
and acquire other suitable producing properties or prospects for exploratory drilling.  Competitive factors in the 
distribution and marketing of oil and natural gas include price and methods and reliability of delivery and storage.  
Competition may also be presented by alternate fuel sources.

Regulatory

Oil and natural gas operations (exploration, production, marketing and transportation) are subject to 
extensive controls and regulations imposed by various levels of government, which may be amended from time to 
time.  See "Industry Conditions".  Governments may regulate or intervene with respect to price, taxes, royalties and 
the exportation of oil and natural gas.  Such regulations may be changed from time to time in response to economic 
or political conditions.  The implementation of new regulations or the modification of existing regulations affecting 
the oil and natural gas industry could reduce demand for natural gas and crude oil and increase Pacific Rodera's 
costs, any of which may have a material adverse effect on Pacific Rodera's business, financial condition and results 
of operations.  In order to conduct oil and gas operations, Pacific Rodera requires licenses from various 
governmental authorities.  There can be no assurance that Pacific Rodera will be able to obtain all of the licenses and 
permits that may be required to conduct operations that it may wish to undertake.

New Alberta Royalty Regime

On October 25, 2007, the Alberta government released a report entitled "The New Royalty Framework" 
(the "NRF") containing the government's proposals for Alberta's new royalty regime which is scheduled to be 
effective on January 1, 2009.  Given that the NRF has only recently been announced, it is not possible at this time to 
determine the full impact of the NRF on Pacific Rodera's financial condition and operations.  

Pacific Rodera cannot provide any assurance that the NRF will be implemented in the form proposed.  If 
changes are made to the NRF before it is implemented by the Alberta government, such changes could result in the 
implementation of a new royalty regime that impacts Pacific Rodera in a materially different manner, and that is 
more adverse to Pacific Rodera, than the NRF as currently proposed.



35

Kyoto Protocol

Canada is a signatory to the United Nations Framework Convention on Climate Change and has ratified the 
Kyoto Protocol established thereunder to set legally binding targets to reduce nationwide emissions of carbon 
dioxide, methane, nitrous oxide and other so-called "greenhouse gases".  Pacific Rodera's exploration and 
production facilities and other operations and activities emit greenhouse gases and will subject Pacific Rodera to 
comply with the new regulatory framework announced on March 10, 2008 by the Federal Government which is 
intended to force large industries to reduce emissions of greenhouse gases, in addition to the government of 
Canada's proposed Clean Air Act of 2006 and Alberta's recently enacted Climate Change and Emissions 
Management Act. The direct or indirect costs of these regulations may adversely affect the expected business of 
Pacific Rodera.  See "Industry Conditions – Environmental Regulation".

Environmental

All phases of the oil and natural gas business present environmental risks and hazards and are subject to 
environmental regulation pursuant to a variety of federal, provincial and local laws and regulations.  Environmental 
legislation provides for, among other things, restrictions and prohibitions on spills, releases or emissions of various 
substances produced in association with oil and natural gas operations.  The legislation also requires that wells and 
facility sites be operated, maintained, abandoned and reclaimed to the satisfaction of applicable regulatory 
authorities.  Compliance with such legislation can require significant expenditures and a breach of applicable 
environmental legislation may result in the imposition of fines and penalties, some of which may be material.  
Environmental legislation is evolving in a manner expected to result in stricter standards and enforcement, larger 
fines and liability and potentially increased capital expenditures and operating costs.  The discharge of oil, natural 
gas or other pollutants into the air, soil or water may give rise to liabilities to governments and third parties and may 
require Pacific Rodera to incur costs to remedy such discharge.  Although Pacific Rodera believes that it is in 
material compliance with current applicable environmental regulations, no assurance can be given that 
environmental laws will not result in a curtailment of production or a material increase in the costs of production, 
development or exploration activities or otherwise adversely affect Pacific Rodera's financial condition, results of 
operations or prospects.  There has been much public debate with respect to Canada's ability to meet these targets 
and the Government's strategy or alternative strategies with respect to climate change and the control of greenhouse 
gases.  Implementation of strategies for reducing greenhouse gases whether to meet the limits required by the Kyoto 
Protocol or as otherwise determined, could have a material impact on the nature of oil and natural gas operations, 
including those of the Company.  Given the evolving nature of the debate related to climate change and the control 
of greenhouse gases and resulting requirements, it is not possible to predict the impact on the Company and its 
operations and financial condition.  See "Industry Conditions – Environmental Regulation".

Prices, markets and marketing

The marketability and price of oil and natural gas that may be acquired or discovered by Pacific Rodera is 
and will continue to be affected by numerous factors beyond its control.  Pacific Rodera's ability to market its oil 
and natural gas depends upon its ability to acquire space on pipelines that deliver natural gas to commercial markets.  
Pacific Rodera is also affected by deliverability uncertainties related to the proximity of its reserves to pipelines and 
processing and storage facilities and operational problems affecting such pipelines and facilities as well as extensive 
government regulation relating to price, taxes, royalties, land tenure, allowable production, the export of oil and 
natural gas and many other aspects of the oil and natural gas business.

The prices of oil and natural gas may be volatile and subject to fluctuation. Any material decline in prices 
could result in a reduction of Pacific Rodera's net production revenue.  The economics of producing from some 
wells may change as a result of lower prices, which could result in reduced production of oil or gas and a reduction 
in the volumes of Pacific Rodera's reserves.  Pacific Rodera might also elect not to produce from certain wells at 
lower prices.  All of these factors could result in a material decrease in Pacific Rodera's net production revenue and 
a reduction in its oil and gas acquisition, development and exploration activities.  Prices for oil and gas are subject to 
large fluctuations in response to relatively minor changes in the supply of and demand for oil and gas, market 
uncertainty and a variety of additional factors beyond the control of the Company.  These factors include economic 
conditions, in the United States and Canada, the actions of the Organization of Petroleum Exporting Countries, 
governmental regulation, political stability in the Middle East and elsewhere, the foreign supply of oil and gas, risks 
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of supply disruption, the price of foreign imports and the availability of alternative fuel sources.  Any substantial and 
extended decline in the price of oil and gas would have an adverse effect on the Company's carrying value of its 
proved reserves, borrowing capacity, revenues, profitability and cash flows from operations.

Volatile oil and gas prices make it difficult to estimate the value of producing properties for acquisition and 
often cause disruption in the market for oil and gas producing properties, as buyers and sellers have difficulty 
agreeing on such value.  Price volatility also makes it difficult to budget for and project the return on acquisitions 
and development and exploitation projects.

In addition, bank borrowings available to Pacific Rodera will be in part determined by Pacific Rodera's 
borrowing base. A sustained material decline in prices from historical average prices could reduce Pacific Rodera's 
expected borrowing base, therefore reducing the bank credit available to Pacific Rodera which could require that a 
portion, or all, of Pacific Rodera's bank debt be repaid and a liquidation of assets.

Variations in foreign exchange rates and interest rates

World oil and gas prices are quoted in United States dollars and the price received by Canadian producers 
is therefore effected by the Canadian/U.S. dollar exchange rate, which will fluctuate over time.  In recent years, the 
Canadian dollar has increased materially in value against the United States dollar.  Such material increases in the 
value of the Canadian dollar may negatively impact Pacific Rodera's operating entities production revenues.  Further 
material increases in the value of the Canadian dollar would exacerbate this potential negative impact.  This increase 
in the exchange rate for the Canadian dollar and future Canadian/United States exchange rates could accordingly 
impact the future value of Pacific Rodera's reserves as determined by independent evaluators.  

To the extent that Pacific Rodera engages in risk management activities related to foreign exchange rates, 
there is a credit risk associated with counterparties with which Pacific Rodera may contract.  

An increase in interest rates could result in a significant increase in the amount Pacific Rodera pays to 
service future debt, which could negatively impact the market price of the Common Shares.  

Substantial capital requirements

Pacific Rodera anticipates making substantial capital expenditures for the acquisition, exploration, 
development and production of oil and natural gas reserves in the future.  If Pacific Rodera's revenues or reserves 
decline, it may not have access to the capital necessary to undertake or complete future drilling programs.  There can 
be no assurance that debt or equity financing, or cash generated by operations will be available or sufficient to meet 
these requirements or for other corporate purposes or, if debt or equity financing is available, that it will be on terms 
acceptable to Pacific Rodera.  The inability of Pacific Rodera to access sufficient capital for its operations could 
have a material adverse effect on Pacific Rodera's financial condition, results of operations and prospects.

Additional funding requirements

Pacific Rodera's cash flow from its reserves may not be sufficient to fund its ongoing activities at all times.  
From time to time, Pacific Rodera may require additional financing in order to carry out its oil and gas acquisition, 
exploration and development activities.  Failure to obtain such financing on a timely basis could cause Pacific 
Rodera to forfeit its interest in certain properties, miss certain acquisition opportunities and reduce or terminate its 
operations.  If Pacific Rodera's revenues from its reserves decrease as a result of lower oil and natural gas prices or 
otherwise, Pacific Rodera's ability to expend the necessary capital to replace its reserves or to maintain its 
production will be impaired. If Pacific Rodera's cash flow from operations is not sufficient to satisfy its capital 
expenditure requirements, there can be no assurance that additional debt or equity financing will be available to 
meet these requirements or, if available, on favourable terms.
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Issuance of debt

From time to time Pacific Rodera may enter into transactions to acquire assets or the shares of other 
organizations.  These transactions may be financed in whole or in part with debt, which may increase Pacific 
Rodera's debt levels above industry standards for oil and natural gas companies of similar size.  Depending on future 
exploration and development plans, Pacific Rodera may require additional equity and/or debt financing that may not 
be available or, if available, may not be available on favourable terms.  Neither Pacific Rodera's articles nor its 
by-laws limit the amount of indebtedness that Pacific Rodera may incur.  The level of Pacific Rodera's indebtedness 
from time to time, could impair Pacific Rodera's ability to obtain additional financing on a timely basis to take 
advantage of business opportunities that may arise.

Hedging

From time to time Pacific Rodera may enter into agreements to receive fixed prices on its oil and natural 
gas production to offset the risk of revenue losses if commodity prices decline; however, if commodity prices 
increase beyond the levels set in such agreements, Pacific Rodera will not benefit from such increases and Pacific 
Rodera may nevertheless be obligated to pay royalties on such higher prices, even though not received by it, after 
giving effect to such agreements.  Similarly, from time to time Pacific Rodera may enter into agreements to fix the 
exchange rate of Canadian to United States dollars in order to offset the risk of revenue losses if the Canadian dollar 
increases in value compared to the United States dollar; however, if the Canadian dollar declines in value compared 
to the United States dollar, Pacific Rodera will not benefit from the fluctuating exchange rate.

Availability of drilling equipment and access

Oil and natural gas exploration and development activities are dependent on the availability of drilling and 
related equipment (typically leased from third parties) in the particular areas where such activities will be conducted.  
Demand for such limited equipment or access restrictions may affect the availability of such equipment to Pacific 
Rodera and may delay exploration and development activities.  To the extent Pacific Rodera is not the operator of its 
oil and gas properties, Pacific Rodera will be dependent on such operators for the timing of activities related to such 
properties and will be largely unable to direct or control the activities of the operators.

Title to assets

Although title reviews may be conducted prior to the purchase of oil and natural gas producing properties 
or the commencement of drilling wells, such reviews do not guarantee or certify that an unforeseen defect in the 
chain of title will not arise to defeat Pacific Rodera's claim which could result in a reduction of the revenue received 
by Pacific Rodera.

Reserve estimates

There are numerous uncertainties inherent in estimating quantities of oil, natural gas and NGL reserves and 
the future cash flows attributed to such reserves.  In general, estimates of economically recoverable oil and natural 
gas reserves and the future net cash flows therefrom are based upon a number of variable factors and assumptions, 
such as historical production from the properties, production rates, ultimate reserve recovery, timing and amount of 
capital expenditures, marketability of oil and gas, royalty rates, the assumed effects of regulation by governmental 
agencies and future operating costs, all of which may vary materially from actual results.  For those reasons, 
estimates of the economically recoverable oil and natural gas reserves attributable to any particular group of 
properties, classification of such reserves based on risk of recovery and estimates of future net revenues associated 
with reserves prepared by different engineers, or by the same engineers at different times, may vary.  Pacific 
Rodera's actual production, revenues, taxes and development and operating expenditures with respect to its reserves 
will vary from estimates thereof and such variations could be material.
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Estimates of proved reserves that may be developed and produced in the future are often based upon 
volumetric calculations and upon analogy to similar types of reserves rather than actual production history.  
Recovery factors and drainage areas were estimated by experience and analogy to similar producing pools.  
Estimates based on these methods are generally less reliable than those based on actual production history.  
Subsequent evaluation of the same reserves based upon production history and production practices will result in 
variations in the estimated reserves and such variations could be material.

Insurance

Pacific Rodera's involvement in the exploration for and development of oil and natural gas properties may 
result in Pacific Rodera becoming subject to liability for pollution, blow outs, property damage, personal injury or 
other hazards.  Although Pacific Rodera will maintain insurance in accordance with industry standards to address 
certain of these risks, such insurance has limitations on liability and may not be sufficient to cover the full extent of 
such liabilities.  In addition, such risks are not, in all circumstances, insurable or, in certain circumstances, Pacific 
Rodera may elect not to obtain insurance to deal with specific risks due to the high premiums associated with such 
insurance or other reasons.  The payment of any uninsured liabilities would reduce the funds available to Pacific 
Rodera.  The occurrence of a significant event that Pacific Rodera is not fully insured against, or the insolvency of 
the insurer of such event, could have a material adverse effect on Pacific Rodera.

Geo-political risks

The marketability and price of oil and natural gas that may be acquired or discovered by Pacific Rodera is 
and will continue to be affected by political events throughout the world that cause disruptions in the supply of oil. 
Conflicts, or conversely peaceful developments, arising in the Middle-East, and other areas of the world, have a 
significant impact on the price of oil and natural gas.  Any particular event could result in a material decline in 
prices and therefore result in a reduction of Pacific Rodera's net production revenue.

In addition, Pacific Rodera's oil and natural gas properties, wells and facilities could be subject to a terrorist 
attack.  If any of Pacific Rodera's properties, wells or facilities are the subject of terrorist attack it could have a 
material adverse effect on Pacific Rodera.  Pacific Rodera will not have insurance to protect against the risk from 
terrorism.

Dividends

Any decision to pay dividends on the shares of Pacific Rodera will be made by the Board of Directors on 
the basis of Pacific Rodera's earnings, financial requirements and other conditions existing at such future time.  See 
"Dividend Record and Policy".

Conflicts of interest

Certain directors of Pacific Rodera are also directors of other oil and gas companies and as such may, in 
certain circumstances, have a conflict of interest requiring them to abstain from certain decisions.  Conflicts, if any, 
will be subject to the procedures and remedies of the ABCA.  See "Directors and Officers – Conflicts of Interest".

Dilution

Pacific Rodera may make future acquisitions or enter into financings or other transactions involving the 
issuance of securities of Pacific Rodera which may be dilutive.
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Management of growth

Pacific Rodera may be subject to growth-related risks including capacity constraints and pressure on its 
internal systems and controls.  The ability of Pacific Rodera to manage growth effectively will require it to continue 
to implement and improve its operational and financial systems and to expand, train and manage its employee base.  
The inability of Pacific Rodera to deal with this growth could have a material adverse impact on its business, 
operations and prospects.

Expiration of licenses and leases

Pacific Rodera's properties are held in the form of licences and leases and working interests in licences and 
leases.  If Pacific Rodera or the holder of the licence or lease fails to meet the specific requirement of a licence or 
lease, the licence or lease may terminate or expire.  There can be no assurance that any of the obligations required to 
maintain each licence or lease will be met.  The termination or expiration of Pacific Rodera's licences or leases or 
the working interests relating to a licence or lease may have a material adverse effect on Pacific Rodera's results of 
operations and business.

Aboriginal claims

Aboriginal peoples have claimed aboriginal title and rights to portions of Western Canada.  Pacific Rodera 
is not aware that any claims have been made in respect of its property and assets; however, if a claim arose and was 
successful this could have an adverse effect on Pacific Rodera and its operations.

Seasonality

The level of activity in the Canadian oil and gas industry is influenced by seasonal weather patterns. Wet 
weather and spring thaw may make the ground unstable. Consequently, municipalities and provincial transportation 
departments enforce road bans that restrict the movement of rigs and other heavy equipment, thereby reducing 
activity levels. Also, certain oil and gas producing areas are located in areas that are inaccessible other than during 
the winter months because the ground surrounding the sites in these areas consists of swampy terrain. Seasonal 
factors and unexpected weather patterns may lead to declines in exploration and production activity and 
corresponding declines in the demand for the goods and services of Pacific Rodera.

Third party credit risk

Pacific Rodera may be exposed to third party credit risk through its contractual arrangements with its 
current or future joint venture partners, marketers of its petroleum and natural gas production and other parties. In 
the event such entities fail to meet their contractual obligations to Pacific Rodera, such failures could have a material 
adverse effect on Pacific Rodera and its cash flow from operations. In addition, poor credit conditions in the industry 
and of joint venture partners may impact a joint venture partner's willingness to participate in Pacific Rodera's 
ongoing capital program, potentially delaying the program and the results of such program until Pacific Rodera finds 
a suitable alternative partner.

Reliance on key personnel

Pacific Rodera's success depends in large measure on certain key personnel.  The loss of the services of 
such key personnel could have a material adverse affect on Pacific Rodera.  Pacific Rodera does not have any key 
person insurance in effect for management.  The contributions of the existing management team to the immediate 
and near term operations of Pacific Rodera are likely to be of central importance.  In addition, the competition for 
qualified personnel in the oil and natural gas industry is intense and there can be no assurance that Pacific Rodera 
will be able to continue to attract and retain all personnel necessary for the development and operation of its 
business.  Investors must rely upon the ability, expertise, judgment, discretion, integrity and good faith of the 
management of Pacific Rodera.
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AUDITORS, TRANSFER AGENT AND REGISTRAR

The auditors of the Company are Ernst & Young LLP, Chartered Accountants, Pacific Centre, 700 West 
Georgia Street, P.O. Box 10101, Vancouver, British Columbia, V7Y 1C7.

Computershare Trust Company of Canada, at its principal offices in Calgary, Alberta is the transfer agent 
and registrar of the Common Shares.

LEGAL PROCEEDINGS AND REGULATORY ACTIONS

Pacific Rodera is not a party to any legal proceeding nor was it a party to, nor is or was any of its property 
the subject of any legal proceeding, during the financial year ended December 31, 2008, nor is Pacific Rodera aware 
of any such contemplated legal proceedings, which involve a claim for damages exclusive of interest and costs that 
may exceed 10% of the current assets of Pacific Rodera.

During the year ended December 31, 2008, there were no (i) penalties or sanctions imposed against the 
Company by a court relating to securities legislation or by a securities regulatory authority; (ii) penalties or sanctions 
imposed by a court or regulatory body against the Company that would likely be considered important to a 
reasonable investor in making an investment decision, or (iii) settlement agreements the Company entered into 
before a court relating to securities legislation or with a securities regulatory authority.

INTEREST OF MANAGEMENT AND OTHERS IN MATERIAL TRANSACTIONS

Other than as disclosed in the section of this Annual Information Form entitled "General Development of 
the Business – Historical Overview", there were no material interests, direct or indirect, of directors or executive 
officers of the Company, any shareholder who beneficially owns, directly or indirectly, or exercises control or 
direction over more than 10% of the outstanding Common Shares of the Company, or any known associate or 
affiliate of such persons in any transactions in the last three years or during the current financial year which has 
materially affected, or would materially affect, the Company or its subsidiaries.  

MATERIAL CONTRACTS

Except for contracts entered into in the ordinary course of business, the Company has not entered into any 
material contracts within the last financial year which are still in effect.  

INTERESTS OF EXPERTS

There is no person or company whose profession or business gives authority to a statement made by such 
person or company and who is named as having prepared or certified a statement, report or valuation described or 
included in a filing, or referred to in a filing, made under NI 51-102 – Continuous Disclosure Obligation by the 
Company during, or related to, the Company's most recently completed financial year.

Ernst & Young LLP, our auditors, are independent in accordance with the Rules of Professional Conduct of 
the Institute of Chartered Accountants of British Columbia.  

ADDITIONAL INFORMATION

Additional information relating to the Company can be found on SEDAR at www.sedar.com.  Additional 
information, including directors' and officers' remuneration and indebtedness, principal holders of the Company's 
securities and securities authorized for issuance under equity compensation plans will be contained in the 
Company's information circular and proxy statement for the Company's annual meeting of shareholders.  Additional 
financial information is contained in the Company's consolidated financial statements and the related management's 
discussion and analysis for the year ended December 31, 2008, which can be found on SEDAR at www.sedar.com.



SCHEDULE "A"

FORM 51-101F3
REPORT OF MANAGEMENT AND DIRECTORS ON OIL AND GAS DISCLOSURE

Management of Pacific Rodera Energy Inc. (the "Company") are responsible for the preparation and 
disclosure of information with respect to the Company's oil and gas activities in accordance with securities 
regulatory requirements.  This information includes reserves data which are estimates of proved reserves and 
probable reserves and related future net revenue as at December 31, 2008, estimated using forecast prices and costs.

The Reserves Committee of the board of directors of the Company has reviewed the assets, data and 
position of the Company as of April 22, 2009 and has determined that, as of the last day of the Company’s most 
recently completed financial year, the Company had no reserves.

An independent qualified reserves evaluator has not been retained to evaluate the Company’s reserves data 
as the Company has no reserves as of the last day of the Company’s most recently completed financial year and no 
report of an independent qualified reserves evaluator will be disclosed by the Company for the period from January 
1, 2008 to December 31, 2008.

The Reserves Committee of the board of directors has reviewed the Company’s procedures for assembling 
and reporting other information associated with oil and gas activities and has reviewed that information with 
management of the Company. The board of directors has, on the recommendation of the Reserves Committee, 
approved:

(a) the content and filing with securities regulatory authorities of Form 51-101F1 containing 
information detailing the Company’s oil and gas activities; 

(b) the Company not filing form 51-101F2, which is the report of the independent qualified reserves 
evaluator on reserves data because the Company has no reserves; and 

(c) the content and filing of this report.

Because reserves data are based on judgments regarding future events, actual results will vary and the 
variations may be material.   However, any variations should be consistent with the fact that reserves are categorized 
according to the probability of their recovery.  Therefore, based on information available at April 22, 2009, the 
Reserves Committee of the board of directors of the Company has determined that the Company had no reserves as 
of the last day of the Company's most recently completed financial year.

DATED as of this 22nd day of April, 2009. 

(signed) "Michael Greenwood"___________________
Michael Greenwood
Chief Executive Officer and a Director

signed "Grant B. Fagerheim"
Grant B. Fagerheim
Director and a member of the Reserves Committee

(signed) "Mark Hornett"__________________
Mark Hornett
President and Chief Operating Officer and a Director

(signed) "A. Gordon Stollery"__________________
A. Gordon Stollery
Director and a member of the Reserves Committee



SCHEDULE "B"

PACIFIC RODERA ENERGY LTD.

AUDIT COMMITTEE MANDATE

Introduction

Pacific Rodera Energy Inc. (the "Corporation") is an Alberta based junior oil and gas exploration and 
development company.  The Board of Directors of the Corporation (the "Board") has the responsibility for the 
overall stewardship of the conduct of the business of the Corporation and its subsidiaries and the activities of 
management of the Corporation, which is responsible for the day-to-day conduct of the business.

Purpose

The overall purpose of the Audit Committee (the "Committee") is  to ensure that the Corporation's 
management has designed and implemented an effective system of internal financial controls and disclosure controls 
and procedures, to review and report on the integrity of the consolidated financial statements of the Corporation, to 
review the Corporation's compliance with regulatory and statutory requirements as they relate to financial 
statements, taxation matters and disclosure of material facts and to review the Corporation's externally disclosed oil 
and gas reserves estimates including reviewing the qualifications of, and procedures used by, the independent 
engineering firm responsible for evaluating the Corporation's reserves.

Composition, Procedures And Organization

1. The Committee shall consist of at least three members of the Board of Directors (the "Board"), a majority 
of whom shall be "independent", as that term is defined in Sections 1.4 and 1.5 of Multilateral Instrument 
52-110, Audit Committees (provided that, if the Common Shares of the Corporation are listed and posted 
on the Toronto Stock Exchange, then all of the members of the Audit Committee shall be "independent").

2. All of the members of the Committee shall be "financially literate" (i.e. able to read and understand a set of 
financial statements that present a breadth and level of complexity of accounting issues that are generally 
comparable to the breadth and complexity of those of the Corporation and that can be reasonably expected 
to be raised by the Corporation's financial statements).

3. The Committee composition, including the qualifications of its members, shall comply with the applicable 
requirements of stock exchanges on which the Corporation lists its securities and of securities regulatory 
authorities, as such requirements may be amended from time to time.

4. The Board shall appoint the members of the Committee.  The Board may at any time remove or replace any 
member of the Committee and may fill any vacancy in the Committee.

5. Unless the Board shall have appointed a chair of the Committee, the members of the Committee shall elect 
a chair from among their members.

6. The quorum for meetings shall be a majority of the members of the Committee, present in person or by 
telephone or other telecommunication device that permits all persons participating in the meeting to speak 
and to hear each other.

7. The Committee shall have access to such officers and employees of the Corporation and to the 
Corporation's external auditors, and to such information respecting the Corporation, as it considers 
necessary or advisable in order to perform its duties and responsibilities.

8. Meetings of the Committee shall be conducted as follows:
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(a) the Committee shall meet at least four times annually at such times and at such locations as may be 
requested by the chair of the Committee.  The external auditors or any member of the Committee may 
request a meeting of the Committee;

(b) the external auditors shall receive notice of and have the right to attend all meetings of the Committee; and

(c) the following management representatives shall be invited to attend all meetings, except executive sessions 
and private sessions with the external auditors:

Chief Executive Officer
President 
Chief Financial Officer
Chief Operating Officer
Controller

Other management representatives shall be invited to attend as necessary.

9. The external auditors shall report directly to the Committee and the external auditors and internal auditors 
(if any) shall have a direct line of communication to the Committee through its chair and may bypass 
management if deemed necessary.  The Committee, through its chair, may contact directly any employee of 
the Corporation as it deems necessary, and any employee may bring before the Committee any matter 
involving questionable, illegal or improper financial practices or transactions.

10. The Committee may retain, at the Corporation's expense, special legal, accounting or other consultants or 
experts it deems necessary in the performance of its duties and may set and pay the compensation for any 
advisor engaged. The Committee will notify the Chairman of the Board whenever independent consultants 
are engaged.

Handling of Complaints

The Committee shall maintain procedures for the receipt, retention and treatment of complaints received by 
the Corporation regarding accounting, internal accounting controls or auditing matters, and the confidential, 
anonymous submission by employees of the Corporation of concerns regarding questionable accounting or auditing 
matters (a "whistleblower policy").

Annual Review

The Committee shall review and assess the adequacy of its mandate annually, report to the Board of 
Directors thereon and recommend any proposed changes to the Board of Directors for approval.  The Committee 
shall also perform an annual evaluation of the performance of the Committee and shall report the results of the 
evaluation to the Chairman of the Board of the Corporation's Board of Directors.

Roles And Responsibilities

The overall duties and responsibilities of the Committee shall be as follows:

(a) to assist the Board in the discharge of its responsibilities relating to the Corporation's accounting principles, 
reporting practices and internal controls and its approval of the Corporation's annual and quarterly 
consolidated financial statements and management's discussion and analysis;

(b) to establish and maintain a direct line of communication with the Corporation's internal (if any) and 
external auditors and assess their performance;

(c) to assist the Board in the discharge of its responsibilities relating to oversight of the Corporation's internal, 
financial and disclosure controls and procedures;
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(d) to periodically review the audit and non-audit services pre-approval policy and recommend to the Board 
any changes which the Committee deems appropriate;

(e) to periodically consider whether there is a need to outsource internal audit functions or create an internal 
audit department;

(f) to assist the Board in the discharge of its responsibilities relating to the evaluation and disclosure of its oil 
and gas reserves and oil and gas activities and the approval and filing of all necessary statements and 
reports related thereto;

(g) to receive and review complaints received pursuant to the Corporation's Whistleblower Policy and oversee 
and provide direction on the investigation and resolution of such concerns and to periodically review the 
said policy and recommend to the Board changes which the Committee may deem appropriate;

(h) to report regularly to the Board on the fulfilment of its duties and responsibilities;

(i) to identify and monitor the management of the principal risks that could impact the financial reporting of 
the Corporation;

(j) to ensure that it satisfies those responsibilities set out in Part 2 of MI 52-110 and provisions contained 
within the Companion Policy to 52-110; and

(k) review and approve the Corporation's hiring policies regarding partners, employees and former partners and 
employees of the present and former external auditors of the Corporation.

The duties and responsibilities of the Committee as they relate to the external auditors shall be as follows:

(l) to be directly responsible for overseeing the work of the external auditors engaged for the purpose of 
preparing or issuing an auditor's report or performing other audit, review or attest services for the 
Corporation, including the resolution of disagreements between management and the external auditors 
regarding financial reporting;

(m) to recommend to the Board a firm of external auditors to be nominated for appointment by the shareholders 
of the Corporation, and to monitor and verify the independence of such external auditors;

(n) to review and approve the fee, scope and timing of the audit and other audit  related and non-audit services 
rendered by the external auditors;

(o) review the audit plan of the external auditors prior to the commencement of the audit;

(p) to review with the external auditors, upon completion of their audit:

(i) contents of their report;

(ii) scope and quality of the audit work performed;

(iii) adequacy of the Corporation's financial and auditing personnel;

(iv) co-operation received from the Corporation's personnel during the audit;

(v) internal resources used;

(vi) significant transactions outside of the normal business of the Corporation;

(vii) significant proposed adjustments and recommendations for improving internal accounting 
controls, accounting principles or management systems; and
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(viii) the non-audit services provided by the external auditors, as pre-approved pursuant to the audit and 
non-audit services pre-approval policy;

(q) to discuss with the external auditors the quality and not just the acceptability of the Corporation's 
accounting principles; 

(r) to review any unresolved issues between management and the external auditors that could affect the 
financial reporting or internal controls of the Corporation; 

(s) to implement structures and procedures to ensure that the Committee meets the external auditors on a 
regular basis in the absence of management; and

(t) to receive a written statement not less than annually from the external auditor describing in detail all 
relationships between the auditor and the Corporation that may impact the objectivity and independence of 
the auditor.  The Committee shall review annually with the Board of Directors the independence of the 
external auditors and either confirms to the Board of Directors that the external auditors are independent or 
recommend that the Board of Directors take appropriate action to satisfy itself of the external auditor's 
independence.

The duties and responsibilities of the Committee as they relate to the internal control procedures of the Corporation 
are to:

(u) review the appropriateness and effectiveness of the Corporation's policies and business practices which 
impact on the financial integrity of the Corporation, including those relating to insurance, accounting, 
information services and systems and financial controls, management reporting and risk management;

(v) review compliance under the Corporation's Code of Business Conduct Policy with those matters addressed 
in the policy which affect the financial integrity of the Corporation and to periodically review this policy 
and recommend to the Board changes which the Committee may deem appropriate; and

(w) periodically review the Corporation's financial and auditing procedures and the extent to which 
recommendations made by the internal accounting staff or by the external auditors have been implemented.

The Committee is also charged with the responsibility to:

(x) review and recommend to the Board for its  approval, the Corporation's annual financial statements, 
management's discussion and analysis, annual information form and annual earnings press releases before 
the Corporation publicly discloses this information;

(y) review and approve the Corporation's interim financial statements, interim management's discussion and 
analysis including the impact of unusual items and changes in accounting principles and estimates and 
report to the Board with respect thereto and interim earnings press releases before the Corporation publicly 
discloses this information;

(z) review and approve the financial sections of:

(i) the annual report to shareholders;

(ii) the annual information form;

(iii) prospectuses;

(iv) other public reports requiring approval by the Board; and

(v) press releases related thereto,



B-5

and report to the Board with respect thereto;

(aa) review regulatory filings and decisions as they relate to the Corporation's consolidated financial statements;

(bb) review the appropriateness of the policies and procedures used in the preparation of the Corporation's 
consolidated financial statements and other required disclosure documents, and consider recommendations 
for any material change to such policies;

(cc) review and report on the integrity of the Corporation's consolidated financial statements;

(dd) review the minutes of any audit committee meeting of any subsidiary of the Corporation;

(ee) review with management, the external auditors and, if necessary, with legal counsel, any litigation, claim or 
other contingency, including tax assessments that could have a material effect upon the financial position or 
operating results of the Corporation and the manner in which such matters have been disclosed in the 
consolidated financial statements;

(ff) review the Corporation's compliance with regulatory and statutory requirements as they relate to financial 
statements, tax matters and disclosure of material facts;

(gg) develop a calendar of activities to be undertaken by the Committee for each ensuing year related to the 
Committee's duties and responsibilities as set forth in this Charter and to submit the calendar in the 
appropriate format to the Board of Directors within a reasonable period of time following each annual 
general meeting of shareholders;

(hh) ensure all material public documents relating to the financial performance, financial position or analysis 
thereon are reviewed by the Committee or another appropriate committee, as designated by the Board of 
Directors.  In certain cases which involve severe timing considerations, the Committee may designate the 
responsibility for review to any two members of the Committee.  The Committee shall review and monitor 
practices and procedures adopted by the Corporation to assure compliance with applicable listing 
requirements, laws, regulations and other rules, and where appropriate, make recommendations or reports 
thereon to the Board of Directors;

(ii) The Committee shall review significant changes in the accounting principles to be observed in the 
preparation of the accounts of the Corporation and its subsidiaries, or in their application, and in financial 
disclosure presentation; and

(jj) The Committee shall prepare or review such reports as may be required by any applicable securities 
regulatory authority to be included in the Corporation's information circular – proxy statement or any other 
disclosure document of the Corporation.

Accountability

The Committee shall report its activities and proceedings to the Board by distributing the minutes of its 
meetings or by oral or written report at the next Board meeting.

Standards of Liability

Nothing contained in this mandate is intended to expand applicable standards of liability under statutory, 
regulatory, common law or any other legal requirements for the Board or members of the Committee.  The purposes 
and responsibilities outlined in this mandate are meant to serve as guidelines rather than inflexible rules and the 
Committee may adopt such additional procedures and standards as it deems necessary from time to time to fulfill its 
responsibilities.
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Annual Review And Assessment

The Committee shall conduct an annual review and assessment of its performance, including compliance 
with this Charter and its role, duties and responsibilities, and submit such report to the Board of Directors.


